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From 3 subsidiaries in 1910, Cities Service 
has grown to an organization of more than 
125 companies, engaged in three industries. 





Invest in the 
Future of this Billion 
Dollar Organization 


When you invest in Cities Service Common 
stock you invest in che future of a billion 
dollar organization with more than 125 
subsidiaries operating in 36 states. Net 
earnings of Cities Service Company have 
shown an increase for every year since 
1922, and reached a new peak for the 12 
months ended July 31, 1930. 


At present prices Cities Service Common 
stock yields annually over 634% in cash 
and stock. 
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The Irreducible Minimum of Waste Circulation 


The prime factor in the consummation of 
any sale is generally the purchase price. 
No matter how ardently one desires a prod- 


sonable to assume that The FINANCIAL 
WORLD readers, whose incomes average 
$12,100 per year are better prospects 
for advertised products and services than 
the average family in the United States, 
whose income (according to Government 
Statistics) averages $2,700. 


uct that is described so eloquently in the 
popular periodicals, if the reader hasn’t 
the money to buy with, the sale just natur- 
ally isn’t made, and that’s all there is to it. 


Nor is it true that The irreducible min- 


“Occupations and Incomes of The 


af i - : Us 
—s reading an ad FINANCIAL WORLD Subscribers,” providing 


imum of waste circu- 











vertisement in The 
FINANCIAL WORLD 
every reader will im- 
mediately rush from 
his office or his home 
to purchase the partic- 
ular commodity adver- 
tised. 

However, it IS rea- 


a pictorial digest of the survey of our circula- 
tion made recently by Dr. Daniel Starch, is 
just off the press. 

The facts in this 20-page book are pre- 
sented almost entirely in comparative graphs 
and charts and but very few minutes are 
required to read them all, and appreciate the 
fact that the outstanding characteristic of 
The FINANCIAL WORLD readers is active 
wealth. 

A copy will be ent to any executive who 
asks for it on his letterhead. 


lation is approached 
in The FINANCIAL 
WORLD whose read- 
ers not only have the 
money to buy with, 
but where the adver- 
tisement has a better 
chance of being seen 
and read. 
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Do You Hold 
These Stocks? 


HE position of the stocks listed below is discussed in our current Stock Market 
Bulletins, copies of which will be sent to you free of charge. 


If you hold or are interested in any of the following securities, our Bulletins should 
prove of great value in the present uncertain period when the average investor 
does not know whether he should sell in order to avoid further large losses or buy 
in the hope of securing substantial profits. 


The stocks discussed are: 


AMERICAN CAN 
CONTINENTAL CAN 


McKEESPORT TIN PLATE 


KROGER GROCERY 
GENERAL ELECTRIC 


WESTINGHOUSE ELECTRIC 


WARNER BROS. 


PHILLIPS PETROLEUM 
RADIO CORP. DRUG, INC. 
INTERNATIONAL TEL. & TEL. TEXAS GULF SULPHUR 


COLUMBIA GRAPHOPHONE 


GENERAL MOTORS 


NATIONAL DAIRY PRODUCTS FIRST NATIONAL STORES 


If you are interested in any of the above securities, or would like to know what the 
Stock Market is likely to do next, write today for copies of our current Bulletins. 
They will be mailed to you free upon request, together with a copy of our booklet 
“MAKING MONEY IN STOCKS.” 


SIMPLY MAIL THE COUPON BELOW 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 





GENERAL FOODS 
LOOSE WILES 

UNITED BISCUIT 
ALLIS-CHALMERS 

S. S. KRESGE 
HERSHEY CHOCOLATE 


FREEPORT TEXAS 
CATERPILLAR TRACTOR 








Investors Research Bureau, Inc. 
Div. 767, Syracuse, N. Y. 


Kindly send me specimen copies of your 
Current Stock Market Bulletins. Also a copy 
of “MAKING MONEY IN STOCKS.” This 


does not obligate me in any way. 


Name 





Office Address 





Home Address 





City State. ane 








Important: Print your name and address plainly so you will be sure to get this material 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 While important trade indices are showing mixed trends, it is be- 
coming more apparent that business is undergoing a slow improvement 
which should be accelerated as the months pass. Commodity prices have 
shown a firming tendency, freight car loadings continue their upward trend, 
and improvement in building contracts has been noted in some sections of 
the country. Whether or not business will make a better than seasonal 
recovery remains to be seen, but prospects are favorable that it will, 


4°44 With the vigorous upward trend displayed by common stock prices 
during recent weeks, some irregularity is naturally to be expected. Provided 
that general business continues its improvement, however, reactionary 
tendencies which may develop from time to time may be regarded as tem- 
porary in duration and as having little significance to the general trend. 
Continuance of the upward movement in bonds is a favorable factor, 


4 4 4 Industrial production continues to run well below normal consump- 
tive requirements and it is logical to expect soon to witness the beginning of 
a decline in stocks of basic commodities such as copper, zinc, sugar, and other 
items of which there now exists an unwieldy surplus. Progress in the right- 
ing of the statistical position of these commodities should go far in aiding 
the restoration of industrial equilibrium. 


NUMBER 11 











Lo 





444 An increase of nearly 1 per cent 
has been registered by Dun’s index of 
commodity prices, the first rise which has 
geurred in this average since September 
ayear ago. While this may not mark 
the beginning of any material upward 
trend, it at least indicates that some 
smblanee of stability has at last. been 
achieved. Stability of commodity prices 
at this point will enable many of our in- 
dusiries to plan for the future months 
with more confidence than would other- 


wise be possible. Hand-to-mouth buying 
has been prevalent so long that inven- 
tories are generally depleted, and revival 
of buying should furnish further support 
to prices. 


4 4A Curtailed operating expenses, 
sharply .reduced inventories, and the 
realization that it 7s possible for business 
to outrun ‘‘ prosperity” are all aiding in 
laying a sound foundation for better in- 
dustrial results in the future. While 


recovery will probably be slower than 
many persons might desire, (but which 
should make a sounder growth), present 
developments lend support to the ex- 
pectation that industrial activity will 
again be at normal levels early in 1931. 
Common stock prices always anticipate 
actual changes in business, but until the 
bulk of the unfavorable third quarter 
earnings statements are out of the way, 
selections should be largely confined to 
securities of the soundest character. 
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Business Prospect 


VIDENCE continues to come to hand 

to indicate that we will probably look 
back upon August as having marked the 
bottom of the business depression. In- 
creases in currency in circulation reflect 
larger payrolls and more active business 
generally. Gains in steel mill operations 
are particularly significant, marking the 
initial treatment of goods which must 
pass through many hands before they 
become finished products, thus creating 
work all along the line. Ending of the 
vacation season should usher in higher 
activity in the fall. Character of the 
news is going to improve and trade 
figures are going to make better reading, 
if only from the viewpoint of seasonal 
improvement. No basis appears to exist, 
however, for unbridled optimism. On 
the contrary, trade recovery will probably 
be slow, gaining momentum with suc- 
ceeding months. Normal (though not 
abnormal) business activity and cor- 
porate profits should become evident 
early in 1931. 


AAA 
Credit Situation 


(CURRENT rates of 3 per cent for com- 

mercial paper, 2 per cent for call 
loans, 1% per cent for bankers accept- 
ances and a 244 per cent New York re- 
discount rate compare with 614, 9, 5% 
and 6 per cent respectively a year ago. 
While some firming up from these rates 
may logically be expected in the face of 
increasing credit demands, it appears 
that business will be able to finance its 
‘seasonal fall expansion at the lowest rates 
available for a number of years. No im- 
portant change in the credit situation ap- 
pears in prospect in the reasonably near 
future. 
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Cotton Mills 


DECLINES in cotton prices to 11 

cents and less per pound are not 
indicative of increasing profit margins 
for manufacturers of cotton goods. The 
Indian boycott of English goods is re- 
sulting in a growing surplus of the latter, 
with which American manufacturers must 
compete and which is reflected in current 
sharply curtailed exports of eutton goods. 
General commodity decline has also 
carried prices of competing textiles to 
lower levels, thus adding to the difficulties 
with which the industry is faced. While 
any substantial upturn in cotton prices 
would enable mills to show inventory 
profits, such a development does not now 
appear to be in prospect (barring a crop 
shortage), and the industry’s 1930 earn- 
ings will probably be the poorest in a 
number of years. 


AAA 
South America 


REPORTS of political upheavals in 

several South American countries 
have been followed by declining prices for 
South American bonds. Such “revolu- 
tions’”’ in the past have not interrupted 
debt service of the countries involved, 
and while the world wide business re- 
cession might be regarded as adding to 
the uncertainties of the situation, past 
precedent appears to make it reasonable 
to expect continuance of regular payments 
of bond interest and sinking fund re- 
quirements. 


AAA 
Railroads 


FoR two succeeding weeks, railroad 
ear loading figures have shown gains 
over those of the preceding weeks, al~ 














though continuing to run below the aa. 
weeks of 1929 and 1928. Continuanes a 
this upward trend is to be expected be 
cause of the seasonal factors at y, 
Any material gains in traffic which ma: 
be witnessed in coming months shoul 
because of drastic curtailment in expe 

be reflected in much greater proportionate 


increases in net earnings- 


AAA 
Securities Outlook 


BROKERS’ loans since the end of Jung 

have declined nearly $700,000 
or about 20 per cent, while during the 
same period stock price averages haye 
moved up more than 25 points, or about 
13 per cent, clearly indicative of a period 
of accumulation, during which stocks 
continued to pass from weak to gs 
hands, but also a reflection of a lowe 
volume of new security offerings. Ney 
financing in August totalled $485,000,0» 
(of which $235,000,000 represented the 
American Telephone & Telegraph stock 
offer) as against $735,000,000 in July and 
$623,000,000 a year ago. Potential de 
mand of sizeable proportions is thus being 
built up for securities, which will probably 
make itself felt as the business prospect 
becomes clearer and, possibly, as security 
prices continue to rise. Common stock 
prices over the next several months 
promise to come under influences of 
two sorts, improving trade reports onthe 
one hand and, on the other hand. third 
quarter earnings statements which may 
not be all that one might desire. Until 
the latter type of ‘“‘bad news” is out of 
the way it appears advisable for the com- 
mon stock investor to confine. his com 
mitments to issues’ of the best grade 
which afford a return in excess of current 
money rates. 
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BUSINESS 
Present d Future 
Position Prospects 


GInterest Rates .......9 
New Construction ... 
GRailroad Car Loadings 
@Bank Clearings 
Employment <1} a gE 
QIron and Steel Output 
Automobile Output . . . 
@Foreign Trade....... 
Retail Sales........ 
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EXPLANATORY NOTE 


These tabulations are prepared on the 
basis of conditions existing at the present 
time, and future presentations be 
revised as warranted by developments. 

The left hand indicator shows by its posi- 
tion above or below the horizontal, or 
neutral, the position of current conditions as 
ome get with a year ago. The right 
hand indicator is in effect a forecast of the 
next change, if any, to be made some time 
in the future in the position of the left 
hand indicator. In other words, it attempts 
to answer the question, will future condi- 
tions e@ @ more or a less favorable 
comparison with the previous year than is 
now indicated by the left hand indicator? 

For ray or interest rates are substanti- 
ally below levels of a year ago, and pros- 
pects are that for some time to come they 
will continue to make a similar comparison 
with the previous year. 


PRICES 


Present 
Position 


@Chemicals. ..... ) 
Coal ... 

GCommodities .......0 
GCopper ...- ++» age 
Glettom.....+...5 an 

GIron and Steel ..... .B 
GOil... : 
GTextiles. ......- 00m 
GRubber........--2 








CORPORATE EARNINGS 





Current Future 
Earnings Earnings 


@Amusements ...... B 
@Automobile, Passenger .D 
@ Automobile, Commercial D 
@Aviation........... DB 
@Chemicals .........D 
Sees BD 
QFarm Equipment. . . a, 
@Fertilizer ......... BD 


* Changed from last week. 
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Earnings 
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* Changed from last week. 
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PROSPERITY 


AND 





WAGES 


By GUY MORRISON WALKER 


FOOSE thinkers of the day are trying 
to convince themselves and others 
that we are suffering from over pro- 

duction because high wages have been 

the cause of our recent prosperity. They 
ave argued strenuously that business is 
because our people do not get 

enough wages with which to buy all that 
~ produce, and that the cure is to raise 

dill higher the wages that are being paid 

for making stuff that cannot be sold. At 

last, they declare, ‘‘you must not reduce 
wages and turn back the industrial clock 

a generation!” 

-Now it might be wise to stop and con- 
dder first the source of wages and buying 
power. In order to truly understand the 
problem you must go back to funda- 
mentals: Originally all trade was barter. 
But before you could trade with another 
you had to make something to offer him 
in exchange for what he had that you 
wanted or needed. If you are not able to 
make something to offer in trade you 
must sell your- strength. 

Whence comes the farmer’s buying 
power? From his crops. When he raises 
a good crop his buying or purchasing 
power is proportionately good. It is not 
buying power which produces good crops, 
but work. And so with the worker. The 
more he works—the more he produces— 
the better his buying power grows. 








Wage Production 





There never was a dollar of purchasing 
power anywhere on earth that did not 
have a dollar of production beforehand 
which made it. The source of all pur- 
chasing power is producing power, and 
the only limit to purchasing power is the 
possible limit to the power of production. 
By no process of juggling or magic can a 
dollar’s worth of purchasing power be 
treated before production of equal or 
greater value has made it. The folly of 
the current economic sophistry is plain. 
High wages are not the cause of prosperity. 
High production is the cause of prosperity. 
Wages are paid out of production and it 
only out of high production that it is 
possible to pay high wages. 

Tfany man foolishly paid high wages 
Without getting such high production as 
Warranted the wages, he would soon be- 
come bankrupt, and that would mean 
disaster, not prosperity, not alone for the 
man who foolishly paid the high wages 
but for the worker who equally foolishly 

ded them. For a time some in- 
may pay wages higher than its 
Production warrants, but whoever does 
It for long goes broke! If high wages are 
Paid out of low production, the product 
Soon becomes too costly to be used or 
and then production ceases and wages 
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of any kind also cease 
withit. This is exactly 
what has happened to 
us. Also witness the 
decline of Britain’s for- 
eign trade. 

The cessation of trade 
that is causing present 
unemployment is not due to overpro- 
duction, but to under production. Some 
of our workers have not been producing 
enough to pay the other man a fair ex- 
change for what he has been producing. 

Every man’s purchasing power is 
limited only by his producing power. If 
you cannot get what you want with the 
product of one day’s work you will have 
to offer the other fellow the product of 
one and one-quarter or one and one-half 
days’ work until you satisfy him that 
you are offering him a fair exchange. If 
it is money wages that you want you must 
offer work that is worth the amount of 
money that you want. You may for a 
short time get more money than your 
work is worth, but sooner or later the 
other fellow is going to find it out and put 
a stop toit. It is exactly this that is the 
cause of present unemployment. 

As long as consumption or use continues 
to hold up at the prevailing market selling 
price there is no occasion for cutting 
wages or of increasing the output pro- 
duced for the same wage, but if under any 
existing conditions consumption falls off 
or use decreases then either wages must 
be cut or the worker must speed up and 
produce more in order to hold the same 
wage. In some way the wage cost must 
be reduced or the market will disappear. 
It is apparent that many things cannot 
be marketed or sold or find use at the 
existing wage cost. 
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Wages of Union Labor 








No one doubts the ability of union 
labor in the building trades to earn even 
the high wages that they have been de- 
manding and getting. But the point to 
the situation is, and it is this which has 
contributed greatly to bring about the 
depression, they have not been doing the 
work and they have been getting more 
than the rest of the world can afford or 
is willing to pay for what they have been 
producing, and so trade has come to a 
standstill. 

The farmer does not buy more, because 
the mechanic has been and is demanding 
from five to ten days of the farmer’s 
work in exchange for one day of the 
mechanic’s work. This is not fair, and 
the farmer knows it. There must be an 


.acknowledgment that the highest class 


of mechanics and workers have not been 
producing enough to pay the others a fair 





price for what they 
have been taking 
in exchange and 
they must produce 
more than they 
have been produc- 
ing in order to pay 
a fair return to the 
others who in turn will take more of the 
product of this high priced labor. 

Nor have these highly paid laborers 
any reason for complaint at the present 
demand for the equalization of wages. 
For the past five years they have enjoyed 
to the utmost the low cost of high living. 

In the equalization of wages that the 
present condition demands there is abso- 
lutely no question of reducing the Amer- 
ican standard of living. The standard of 
living depends on production. What 
raises the standard of living? High. pro- 
duction! The more there is produced 
the more the workers have to use and 
enjoy and that means a higher standard 
of living. If a worker could not produce 
more than he could consume it would be 
impossible ever to raise the standard of . 
living. But you cannot use what is not 
produced, so it is curtailment of produc- 
tion that lowers the standard of living. 








Standard of Living 





What the present situation demands is 
not a curtailment of production nor any 
lowering of the standard -of living in 
America, but a still higher increased pro- 
duction, and a still higher standard of 
living. There is no relation between 
wages and the standard of living except 
as wages reflect the measure of produc- 
tion. No matter how high wages are, if 
there is low production or curtailment of 
production it means a reduction in the 
standard of living. 

When Mussolini found Italy in the 
depths of industrial despair, what did he 
do? He did not cut wages, but he did 
make every worker in Italy increase his 
production by working nine hours instead 
of eight for the same wages. This gave 
every worker nine units with which to 
trade with the other fellow instead of the 
eight units he formerly had, and the re- 
sult has been that Italy almost im- 
mediately regained her foreign trade and 
her prosperity revived as if by . magic. 

Practically the same difficulties which 
confront our foreign trade today con- 
fronted Italy when Mussolini put all 
Italy to work an extra hour every day. 

We are not suffering from over produc- 
tion but from under production. 

Our trade is stagnant because our 
workers have not been producing enough 
to offer others a fair exchange. Let 

(Please turn to page 27) 
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4 4 4 Anticipated improvement in prices for sound 
common stocks over the next few months makes the 
present an opportune time for rearranging common 


stock portfolios. 


Stocks of sound companies, repres- 


entative of growing industries, should be given prefer- 
ence over issues of doubtful merit. 


4 4 4 To facilitate revamping of common stock port- 
folios, THE FINANCIAL WORLD presents herewith a 
selected list of common stocks ranging in price from 6 
to 100 dollars per share which are regarded as desirable 
for purchase and retention in their respective price 


classes. 


M/ reserve final judgment as to the 
time when a definite upturn in 
industrial activity will occur, there is a 
growing unanimity of belief that it cannot 
be delayed for any considerable period of 
time. Corrective forces which have been 
operative during the past few months 
have established an equilibrium between 
production and consumption and a for- 
ward movement presently appears to be 
waiting solely upon prevailing consumer 
psychology. According to precedent, 
however, the turn in industrial activity 
will be antedated by an improvement in 
security prices.- Granting the premise of 


W reser it still appears advisable to 


an early revival in business the present 
appears opportune for careful scrutiny of 
common stock portfolios with the view of 
eliminating issues of questionable worth 
which may not prove responsive to the 
next broad upturn in security price levels. 

While history has proved that about 
90 per cent of all common stock quota- 
tions move in sympathy with major bull 
and bear markets, certain issues more 
actively participate in broad security 
price trends than others. The reason 
for this is that over a reasonable period of 
time common stock prices are governed 
by and reflect inirinsic values plus 
a premium for the factor of growth, 


= 


which are over the longer term Period 
paramount to extraneous influences which 
make for intermediate price movement 
Therefore the projected recovery in gop. 
mon stock prices will undoubtedly } 
shared by the good and bad alike up tos 
certain point but will find greatest refig, 
tion in issues of substantial enterprise, 
representative of growing industries ani 
which have established a basis for futuy 
growth by constructive accomplishments 
in the past. The task of selecting gy¢) 
issues is of course a difficult one. * In th 
vortex of our security exchanges ay 
mingled the good and bad issues and the 
intermediary price movements of both are 
of such a nature as to confuse the average 
investor’s mind as. to prices and aétusl 
values. Broadly speaking, ultimate su. 
cess in the field of common stock commit. 
ments is permitted only those who assuine 
a long term equity position in compaiiig 
which are assured future growth by a. 
joying a satisfactory position in a groviig 
industry and astute management, “~ 
By carefully applying the fundanjents 
principles outlined above and according 
due weight to the various factors which 
have been injected into the present. é¢o- 
nomic situation by the depression of the 
past few months, certain issues have bee 
selected as containing intrinsic -valu 
enhancement potentialities which would 
warrant their being given preference 
for purchase and retention. in their rt 
spective price classes. . The issues pre 
sented in the accompanying tabulation 
(P ease turn to page 24) 
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[International Nickel ] 


AN 


OUTSTANDING 





INCE acquisition of the Mond 
§ Nickel Company early in 1929, In- 

ternational Nickel Company of Can- 
sda, Ltd., has controlled more than 90 
per cent of the world’s supply of nickel. 
Under registered trade mark it is sole 

ucer of monel metal, a technically 
entrolied nickel-copper alloy combining 
the high tensile strength of steel with the 
ductility of copper. Mining, smelting and 
refining operations are carried on in the 
Sudbury District of Ontario, Canada. A 
mmelter is operated at Copper Cliff, an 
dectrolytic refinery at Port Colborne, and 
srolling mill at Huntington, W. Va., at 
ghich latter place advanced development 
has been reached in a recently adopted 
wlicy of converting nickel and monel 
netal into a wide variety of semi-finished 


and finished products. The well equipped 
research laboratory at Bayonne, New 
Jersey has probab- 


ly been the most 
important factor 
in the expanding 
uses which have 
been found for 


1890 
100 MILLIONS 
OF POUNDS 


1895 


METAL STOCK 


By C. C. BAILEY 
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for new common stock at the rate of six 
shares at $20 a share for every 100 shares 
held is expected to yield approximately 
$16,000,000, and will enable completion 


of the development program without : 


weakening the company’s 
strong financial position. 

As of March 31, 1930, the company’s 
capital structure consisted of purchase 
money notes in the amount of $1,500,000, 
7 per cent preferred stock of an aggregate 
book value of $27,627,825 and 13,758,208 
no par common shares. Assuming the 
recent rights to be completely exercised, 
total resulting common stock outstanding 
will be 14,573,700 shares. 

Including earnings of Mond Nickel 
Company net in 1929 was equal to $1.47 
on the shares outstanding before the 
rights and results for the first half of the 
current year showed 50 cents per share 


habitually 


1900 1905 1910 i915 


1920 1925 


The traditionally strong financial posi- 
tion which the company maintains was 
well illustrated by the balance sheet as of 
June 30, 1930, which showed total cur- 
rent assets of $31,196,000 in ratio of 
better than four-to-one, to total current 
liabilities of $7,625,000; of current assets 
more than $6,544,000 was represented by 
cash and its equivalent. 

It may be well to recall here that it was 
discovery of the valuable Frood deposits 
some years ago which led to the extensive 
development and construction program 
undertaken and to merger of the former 
International Nickel Company with Mond 
Nickel Company. This very valuable 
ore body was situated partially on the 
International Nickel properties and par- 
tially on the Mond Nickel properties so 
that joint development was the only 
logical and economical course of pro- 
cedure. Consoli- 
dation of the com- 
panies appeared to 
be the best means 








nickel in the Post- 














War years, and 
vill doubtless con- 
tribute much to 
future progress. 

The company 
owns approxi- 
mately 100,000 


80 











peat 


of accomplishing 
this and in addi- 
tion gave the new 
company a prac- 
tical monopoly of 
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ares of mineral 
lands, and known 
ore reserves at the 
close of 1929 were 





reported to aggre- 
gate more than 
22,000,000 short 
tons. Active de- 
velopment of 





the supply of nickel 
for commercial 
uses. The Frood 
ore body is excep- 
tionally rich in 
copper and pre- 
cious metals, es- 
pecially platinum, 
in addition to its 
nickel content and 
probably could 
have been de- 
veloped profitably 
on the basis of any 











other reserves is 
tot being pushed 
at this time inas- 
much as at the 
present annual 
rate of nickel con- 
stimption the 
present known re- 
serves indicate a life of at least 25 years. 
the past three and one-half 

years an extensive program of develop- 
ment, construction and equipment at the 
‘ompany’s mines has been prosecuted 
vith the capital expenditure of ‘upwards of 
000. This program is now ap- 
proximately 81 per cent completed and 
require further expenditure during 
Rext two years of about $10,000.000. 
recently expired rights to subscribe 
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one of these three 
metals alone with- 
out regard to the 
revenues to be se- 














in comparison with 74 cents in the first 
half of 1929. Present indications are that 
profit for the year will fall slightly below 
dividend requirements, although any sub- 
stantial upturn in general business this 
Fall could easily result in full coverage. 
The company has publicly committed 


itself to a policy of continuing dividend 


payments at least to the extent of avail- 
able current earnings, and ‘‘if necessary, 
from its large earned surplus.” 


cured by the sale 
of the other two. 

Because of the 
rapidly changing 
status of the company during the past two 
or three years and at the present time, con- 
sideration of the past record with respect 
to earnings and dividends is of very little 
significance in attempting to judge of the 
future status and prospects which are 
likely to be achieved. It is sufficient to 
state therefore that the record is entirely 
creditable and indicates intelligent and 
capable management. 

(Please turn to page 27) 
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ITH prices for crude rubber being 

maintained now for some months 

below cost of production and with 
curtailed demand for the finished products 
at unremunerative prices, the tire and 
rubber industry continues to suffer from 
this prolonged period of depression. How 
long this condition will last is a question 
of deepest concern to the industry itself 
and of no less interest for holders of tire 
and rubber securities. 

Since the failure of the ill reputed 
Stevenson Restriction Act, which was 
abandoned in November, 1928, several 
attempts have been made to gain control 
over crude rubber production; however, 
so far these attempts have not gone very 
far beyond the stage of round table dis- 
cussions, and the practical results are 
nil. A few statistical data may illustrate 
the difficulties inherent in this situation. 
Rubber production is concentrated 
mainly in the hands of four groups, in 
the following proportion: 35 per cent 
under British control, 10 per cent under 
Dutch, 7,2 per cent under 
other European and Ameri- 


production by agreement among pro- 
ducers appears to be a rather remote 
possibility. In addition, such an under- 
standing, to become effective, would 
require, like the Stevenson Act, the 
sanction of the respective governments 
and it has always been the policy of the 
Dutch government in the past not to 
interfere in problems of this character. 
In the meantime rubber continues to 
sell at a fraction below 10 cents a pound 
while producers in the Far East claim it 
costs 16 cents for most of. the modern 
plantations to lay down a pound of 
rubber in New York. In order to be 
assured of a continuity of supply, tire 
producers are obliged to make their 
purchases from four to six months ahead 
of actual consumption of produced goods. 
Therefore, such price changes in crude 
rubber as the 35 per cent drop brought 
about since January, 1930, by an increased 
production and a lessened demand, imply 
heavy inventory losses by the rubber 
companies. On the other hand for the 





What's Ahead 


for the 


RUBBERS? 
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mobile industry as compared with last 
year and the lessened demand of the 
replacement trade which, in turn, is to, 
large extent the result of a substantial 
improvement in the quality of the tir 
the average life of which has increased 
from 5,000 to 20,000 miles within the 
past few years. While the factors mep. 
tioned above are outside the industry 
and beyond its control, others, which are 
the main reasons for the quasi-permanent 
state of depression, are to be found in the 
industry itself. There is such an over 
productive capacity that even with a 
substantially increased demand the pm. 
ductive facilities would only be used 
partially. Such a situation, of course, 
opens the doors wide to the worst kind of 
price cutting ever witnessed in any 
industry, and tends to narrow profit 
margins to a minimum. 

Generally speaking, the production of 
the tire manufacturers goes into three 
channels in the following proportions: 8 
per cent into the original equipment 

business, 69 per cent into 





the replacement trade and 





can and the remaining 47.7 
per cent under Asiatic con- 
trol. Regarding territorial 
distribution about 55 per 
cent of the world’s esti- 
mated area under planta- 
tion is in countries under 
the British government or 
British protection, whereas 
40 per cent is planted in 
Dutch territory. 

The crux of the situation 
has always been the pro- 
ductive capacity of the 
native Asiatic group. If 
prices go up the proportion 
produced by this section of 
producers has a decided 
tendency to increase 
sharply which prevents 
prices from going too high, 
and it is claimed that their 
cost of production is below 
that of the most efficient 


nitely. 


4 4 4 The prevailing depression in the rubber in- 
dustry is the outgrowth of several factors, principal of 
which are: steady decline in prices for raw materials, 
falling off of automobile production, failure of re- 
placement trade to develop as predicted and keen 
competition which has led to drastic price-cutting. 


4 4 4 Restrictive measures framed to curtail pro- 
duction of crude rubber are not likely to meet with 
much success; however, the next broad price move- 
ment is bound to be upwards as it is impossible for 
any commodity to sell below production cost indefi- 


4 4 4 Aside from an improvement which would be 
brought about by a general revival of business, the 
tendency in the industry towards concentration and 
elimination of the weaker units is another construc- 
tive factor. A forecast as to when the turning point 
will be reached must be deferred for the time being. 


3 per cent into export. 
The first outlet is alleged 
to bring no profits to the 
companies and is merely 
regarded as an advertising 
medium. The replacement 
trade is the most profitable 
business, a conclusion which 
is corroborated by the re 
sults of the companies 
which specialize in_ this 
field and do not eater to the 
original equipment trade. 
This singular condition 
leads to the conclusion that 
an expansion in the output 
of automobiles does not 
necessarily imply increased 
profits for the rubber and 
tire industry. 

On the other hand, there 
have been recently some 
new developments in the 
replacement trade. 








operated European or 
American plantation. Re- 
cently, .an agreement between the British 
and Dutch producers with the partial 
participation of native growers appeared 
near consummation, when an important 
group of Dutch producers in the East 
Indies declined participation in any 
artificial restriction scheme, rather desir- 
ing to see the natural law of supply and 
demand solve the situation by the slow 
but costly process of elimination of the 
marginal producer. So, at the present 
time, the prospect for a curtailment of 


A 


same reasons visible stocks in the United 
States as well as in Europe continue to 
increase and are at the present time the 
largest in many years, amounting to a 
little over 400,000 tons, or more than half 
of the estimated consumption of 735,000 
tons for the current year as compared 
with an actual consumption of about 
800,000 tons for 1929. 

This indicated decline in current con- 
sumption may be traced to two primary 
causes: the reduced activity of the auto- 


companies, under the leader 
ship of Standard Oil of New 
Jersey, have inaugurated the sale of tie 
through their gasoline service stations 
the tires being guaranteed by the ol 
companies under a special brand. Such a 
policy, of course, makes heavy 1 
into the business of the independet! 
dealers and the mail order houses. 
ing in large quantities, the oil companies 
are in a strategic position to obtain the 
best prices from the rubber compailé 
which the smaller dealer never © 
(Please turn to page 20) 
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E disfavor into which the shares of 
traction companies have fallen in 
recent years finds ample justification 
in the downward trend of earnings which 
has been manifested by the group as a 
yhole. The basic factors which have ad- 
versely influenced profits are of such a 
fmdamental character that it is difficult 
to pieture any remedial measures which 
yould be of more than temporary dura- 
tion. The most important single factor 
operating against the progress of the trac- 
tin companies has been the increasing 
we of the automobile, pare 
tiularly in the field of in- 
terurban transportation. 
Other adverse influences 
which have entered into the 
situation have been unjust 
taxes, rigid franchises, the 
difieulty of replacing anti- 
quated equipment in the 
fue of small profits or none 
stall, and the practical im- 
pssibility of effecting fur- 
ther operating economies 
where this process has al- 
nady been carried to the 
pint where expenses have 
been reduced to the lowest 
psible minimum. Despite 
the fact that the industry as a whole 
fees an unfavorable outlook, there are 
ertain exceptional instances which have 
displayed a contrary trend to the general 
situation and through conditions peculiar 
othe territory in which they operate have 
ben able to build up a record of increas- 
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Capitalization: Outstanding 
De we seeees $76,567,234 
Preferred Stock 
($100 par)....... 52,429 shs. 
Common Stoc 
_ 399,954 shs. 
*Gross 
Rail- 
Ee, — — . 
eve- a n- er 
oth: mues Ratio come Sh. 
-- $7,845 47.34% $1,356 $2.74 
oe 8,002 45.29. 11595 3.33 
1925. 8,126 43.18 1,789 3.49 
is 8,253 41.00 2,114 4.63 
1928 8,461 41.72 2,137 4.69 
1929 8,351 43.78 1,941 4.20 
-- 8,294 42.40 2,247 4.96 
aad 
‘Three cyphers omitted. 
Current Market Price 47. Yield 7.4% 
nl 
SEP: 
TEMBER 10, 1930 





TWO 


GOOD YIELDING 
TRACTION STOCKS 


ing gross revenues and net income. In 
this category Hudson & Manhattan and 
Brooklyn-Manhattan Transit have an 
appeal from the standpoint of the high 
yield afforded on the shares at current 
market prices with the expectation that 
earnings will continue at a rate to war- 
rant the maintenance of the present dis- 
bursements. 

Hudson & Manhattan Railroad Com- 
pany owns and operates a double tube 
tunnel system under the Hudson River, 
between New York City, Hoboken and 


AS@ABABABABA 


Despite adverse influences which have operated 
against the progress of traction companies in 
general, certain exceptional instances are found 
which display a trend contrary to that of the 
industry. 


Operating in the congested New York metropoli- 
tan area, Hudson & Manhattan and Brooklyn- 
Manhattan Transit have benefited from the 
rapid growth in population and have manifested 
an upward earnings trend, affording ample cov- 
erage of present dividend disbursements. 


A@ABABABA BA 


Jersey City, N. J., providing rapid tran- 
sit service between Manhattan Island 
and the terminals of the Delaware, 
Lackawanna & Western and Erie rail- 
roads, and the Jersey City terminal of 
the Pennsylvania. In addition, through 
train service is provided to Newark, N. J. 

Although the company enjoys the bene- 
fits of municipal growth it is not restricted 
to the 5 cent fare limitations of the New 
York City lines, as it comes under the 
jurisdiction of the Interstate Commerce 
Commission. 

Located on the site of the terminal 
facilities in downtown New York, the 
Hudson Terminal Buildings, consisting 
of twin office structures, contribute 
materially to net operating income 
through rentals of offices and _ stores. 

Gross and net income have recorded 
steady increases in every year since 1920 
with the single exception of 1928. In 
that year the slight decline in revenues 
was accounted for almost wholly by the 
diversion of traffic caused by the open- 
ing of the Holland Vehicular Tunnel and 
the operation of new bus lines via the 
tunnel. The natural growth of popula- 
tion together with further operating 
economies appear to have offset this 
factor as evidenced in the resumption of 
the upward trend in 1929. A 30 per cent 
increase in total railway revenues from 
$6,838,269 in 1920 to $8,964,657 in 1929 


By RALPH E. BACH 
Editorial Staff, Toe FinanctaL WoRLD 


was translated into a 76 per cent increase 
in net operating revenues, this item hav- 
ing risen from $2,929,737 to $5,163,881. 
This showing is ample testimony to the 
capability of the management, and operat- 
ing ratio has been reduced from 57.18 
per cent in 1920 to 42.40 per cent in 1929. 

Total funded debt amounts to $76,- 
567,234 of which the main items consist 
of an issue of $37,521,234 Ist lien and 
refunding 5s, series A due 1957, and $33,- 
102,000 adjustment income mortgage 5s 
due 1957. The first and refunding 5s are 
secured by a mortgage on 
the company’s entire prop- 
erty subject to a small prior 
lien. Fixed charges were 
earned 2.77 times in 1929 
and the bonds currently 
selling at 101-and’ redeem- 
able at 105 qualify as a high 
grade investment issue suit- 
able for inclusion in Group 1 
of THe Financia Wor.p’s 
investment portfolio. Bal- 
ance of income available for 
interest requirements on the 
income bonds amounted to 
11.79 per cent in 1929. 
Interest is payable when 
earned and is cumulative. 
These bonds selling at 83 afford a yield 
in excess of 6 per cent and appear attrac- 
tive as a semi-speculative investment 
issue. Share capitalization ‘comprises 


52,429 shares of 5 per cent non-cumula- 
tive convertible preferred of $100 par 
(Ple se turn to page 25) 














Brooklyn-Manhattan 
Capitalization: Outstanding 
Funded Debt...........$161.947,557 
Preferred Stock 

ce eee 249,468 shs. 
Common (No par).. 769,911 shs. 
Growth: 
Fiscal *Gross 
Year Rail- 
Ended way Oper- *Net 

une Reve- ating In- Per 

h nues. Ratio come - Sh. 

1924. $40,072 72.96% $4,022 $3.23 
1925.. 43,312 72.72 5,087 4.65 
1926.. 44,840-72.41 5,762 © 5.52 
1927. ..46,710 72.02 6,354 6.30 
1928.. 47,466 71.59 6,599 6.62 
1929.. 48,586 71.13 6,518 6.52 
1930.. {60,700 .... 7,419 7.69 
*Three cyphers omitted. 
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Current Market Price 67. Yield 6% 

















POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
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which the financial community 

always considers as starting with 
the passing of Labor Day, did not begin 
with a sharp up-turn in bond prices or a 
general outpouring of new issues in an 
impressive aggregate amount, the under- 
lying firmness of the bond market con- 
tinued to be very much in evidence, and 
the nature of the two flotations which 
may be regarded as initiating the fall 
season is, perhaps, indicative. Both of 


A rhich th the Autumn season, 
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these issues, The New York, Chicago & 
St. Louis Railroad Company refunding 
mortgage 414s, Series C, 1978, and Port- 
land General Electric Company first and 
refunding mortgage 414s, 1960, placed on 
the market in amounts of $36,600,000 and 
$40,000,000 respectively, are for the 
purpose of refunding, prior to maturity, 
several issues bearing substantially higher 
coupon rates which were originally 
marketed during periods when bond 
market conditions were less favorable 





shaaad 
——— 





than at the present time. The relatively 
small amount of refunding of high 
coupon issues during the first half of the 
current year, in view of the marked trend 





toward lower yields, has been the subject 
of much comment. Apparently, banker 
were somewhat reluctant to accept any 
but necessary financing for new capital 
needs and the rather small amount of 
substitutions of low-coupon for high 
coupon issues up to the end of July was 
(Please turn to page 31) 




















NEW BOND OFFERINGS FOR THE WEEK 


oom offerings aggregating less 
an $1,000,000 are not included) 


Name of Issue 


New Brunswick, Canada, Province of.... 
New York Water Service Corp........... 
Portland General Electric Co............ 
Saskatchewan, Canada, Province of..... 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 


called for less than $10,000 are not included) 


Name of Issue 


Associated Laundries, Inmc............... 


Beacon Transport 


Brazil, Unite 


Buffalo Union Furnace Co............... 
Danish Cons. Municipal Loan........... 
rs 5c ks ss <n o's ps 0.0.00 
OE OE? RE Oe re en ee eee 
German —— — ee Set eet eos 


Goodrich, 


Henry E. FD he RS Estate of......... 
ee eon ae 
New York, Chicago & St. Louis R. R..... 
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er Ath sw aig 9 0, me RN So. eas wan ate aw rie bec 
Te Serre yee ee RRS AERP Bt ee ear EE situs c.g 
ee SO SE eee eee External 6s, 2nd series........ Be wais se 
oe OE 7 eee a“ Ce: an 
a R&T 0 a eee Se NEE, oC Sc ek cee eee 1938-39..... 
i NG BI os sigsin e's owe 5 dic e wis ow vg ot PE OR feaschials Vth Sb 8 ae 
St. Cloud Public Service Co.................. OY OS a rere ar 
Sharpsville Boiler Works Co.................. > lh Sn * ? .  S e a 
Southwestern Power & Light Co.............. 8 SES Ss beac ets war Lies Sa 
I ie SR AEN a ee fs gh 6 PEERS ob de biskd bo 0ce MMM Seaeye <\0'9.0,50 0 SS 
2-8 W. 46th Street Building.(N. Y. City)...... Ist DENG 5 oo kiswies ss cokes ee Fs ys 
United States Refractories Corp.............. ree ae oe een Sa 
United Steel Wks. of Barbach- Eich: Dadelange. a: A eae ee poe Ce 
Washita Valley Compress Co................. MPMI ERs wc pc.n ve eta rsh vs 5 1934-36..... 
ya Si ity sew eck seen vee esos obi Mls wal bas b> cals tne arte vas See 1a 
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er 1st mtge. 6 Ws...............1947 diag se 
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Amount Interest Price Yield 
Offered Date or Basis % 
$2,650,000 M. & 8. 102% 4.58 
2,264,000 M. & N. 99 5,08 
40,000,000 M. & 8. 93 6 4.90 
2,000,000 M. & 8. 99 \ 4.55 

Call Date 

Amount Price Payable 
$12,000 105 Sept. 1, 1930 
Entire 101 Oct. 15, 1930 
387,000 100 Oct. 1, 1930 
109,000 100 Oct. 1, 1930 
Entire 107 % Feb. 1, 193! 
20,000 103 Oct. 1, 1930 
50,000 105 Oct. 1, 1930 
141,000 107 % April 1, 1931 
372,000 107 Nov. 1, 1930 
1,000,000 101 % Nov. 1, 1930 
550,000 102 % Oct. 1, 1930 
Entire 102 Nov. 1, 4 
12,000 101 Oct. 1, - 

150,000 101 Oct. 1,1 
9°00 107 Nov. 1, 193 
144,500 100 Oct. 1, Hea 
11,000 105 Nov. 1, Hit 
Entire 104-104 &% Oct. 1, 930 
106,000 pen Oct. 1, j= 
21,500 103 Nov. 1, i. 
10,000 103 % Oct. 1, Pi 
Entire 105 Dec. 1 ity 
Entire 100 % Oct. 15, 1930 
Entire 102 % Sept. 6, 193 
Entire 102% Oct. 1, 193 
104,000 100 Oct. 1 ity 
Entire 105 Oct. Is tay 

Entire 100 % Oct. |; 


Note: Coupon paying agents or trustees will supply complete list of bond numbers called ‘for redemption. 
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Attractive Foreign Bonds 





HE dollar bonds of 





foreign mortgage institutions 
gre in a class by themselves 
in the foreign bond list, many 
being of high investment 

e. These institutions, 
which operate under close 
governmental supervision, in 
pre-war times resorted largely 
to their domestic markets for 
their capital needs and their 
bonds often were yielding less 
than the governmental issues 
of the same countries. The 
sarcity of capital prevailing 
in the markets outside the 
United States during the last 
decade also forced these banks 
to the New York market for 
their new financing. 

While the histories and 
constitutional structures of 
the various mortgage banks 
differ from country to coun- 
try, the fundamentals of 
mortgage banking on which 
these institutions »perate are 
in all cases the same. The 
principal consists of the pool- 








4 44 Among dollar bonds of foreign credit 
institutions a selected number of mortgage 
bank issues combining, as a group, safety and 
high yield, appear at the present time attractive 
for the inclusion in any well arranged invest- 
ment program. 


4 44 These mortgage institutions established 
in the respective countries operate under strict 
governmental control, and the rigorous require- 
ments of the mortgage laws lend additional se- 
curity to their outstanding foreign bonds. 


the credit associations which 
conform to the requirements 
of the mortgage law and on 
the other hand issues its own 
bonds against these obliga- 
tions. Such bonds, including 
the 5s of 1972, are a direct 
obligation of the bank and are 
secured by the deposit of at 
least an equal principal 
amount of either mortgage 
bonds bearing the guarantee 
of the Kingdom of Denmark 
or issued by specified Danish 
credit institutions. The rig- 
orous stipulations of the 
Danish mortgage law are an 
additional guarantee for the 
quality of the bonds issued by 
this mortgage bank. 

The Industrial Mortgage 
Bank of Finland was estab- 
lished by special law on June 
5, 1924, for the purpose of 
granting long term mortgage 
loans to industrial enterprises. 
This bank makes loans sub- 
ject to gradual amortization 
and secured by first mortgages 








ing of individual mortgages 

vith a cooperative association or bank 
and the issuance of bonds by the latter on 
the security of the pooled mortgages. 
Many of these institutions offer the guar- 
ate of their governments as additional 
xeurity of their issues. This guarantee 
is either collective and general for all 
transactions of the mortgage bank or 
specific and limited to individual issues 
ly through endorsement. In all in- 
stances the bonds issued by the mortgage 
institutions are secured by the underly- 
ing pledge mortgages and all other assets 
of the bank. Sometimes, as is the case 
vith the cooperative mortgage banks, 
the guarantee is joint and several by 
il members forming the cooperative 
mortgage bank or association. A num- 
bet of mortgage bonds, statistical details 
i which are given in the accompanying 
tabulation, include representatives of the 
Various forms of such mortgage in- 
‘iitutions and appear attractive at present 
pniee levels. 

The formation of the Mortgage Bank 
Chile dates back to 1855 and its charter 
Movides for its absolute control by the 
sovernment of that country. While not 

by law to do so, the Chilean 
vernment has on certain occasions 
“sumed a special guarantee as to prin- 
Gipal, interest and sinking fund of the 
aks issues including the 6s of 1961. 
bank makes loans in the form of 

8 to the individual borrower on the 
‘eunty of real estate and land appraised 
by ‘the bank’s experts. The borrower 
may either sell in the market the bonds 
or entrust the bank itself with 
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this operation, which it carries out com- 
mission free. When the bank obtains its 
funds from bond issues in foreign cur- 
rencies it is authorized to make its mort- 
gage loans also payable in foreign cur- 
rencies except in such cases when the 
government guarantees the loan. This 
guarantee places the bonds in line with 
Chilean governmental bonds and they 
merit the same investment rating as the 
issues of this most prosperous of all 
South American republics, whose inter- 
national credit is highly regarded. 
Denmark is the classical country for 
the cooperative movement among farmers 
and the handling of agricultural credit 
has been one of the first objects of such 
associations. In order to create a larger 
operating basis and a central organization 
for such smaller credit associations the 
Danish Government in 1906 created the 
Mortgage Bank of the Kingdom of Den- 
mark. This bank buys the obligations of 


amounting to no more than 50 
per cent of the appraised value of the 
mortgaged property. The valuation is 
made by the bank’sown experts. Incase 
the bank obtains its funds in foreign cur- 
rency the corresponding pledged mortgages 
are also made payable in foreign currencies 
to avoid any exchange risks for the bank. 
On certain oceasions the Finnish State has 
guaranteed the bank’s foreign bonds 
including the Dollar issue and this action 
immediately involved the nomination 
of an additional director by the Minister 
of Finance. For the same reason the 
dollar bonds of this Industrial Mortgage 
Bank rank as high as Finnish Government 
bonds and with a yield of 7 per cent they 
represent an attractive supplement to 
any investment list. 

Bank of Silesian Landowners Associa- 
tion represents the oldest mortgage credit 
organization in Germany. Back in 1770 
Frederick the Great by royal decree 

(Please turn to page 31) 











DOLLAR BONDS OF FOREIGN MORTGAGE BANKS 








Current Current Net 
Bank Price Yield Yield Callable 
Mortgage Bank of Chile 6s, 1961 90 6.67% 6.77% S. F. for semiagmuel draw- 
ings at par 
Mortgage Bank of the 
Kingdom of Denmark 5s, 1972 99 5.05 5.06 As a whole or part on 3 
months, notice at par 
Industrial Mortgage Bank of As a whole at 101 after July, 
Finland Je: 10646. .:5:0 . s0an ces es 100 7.00 7.00 1934. S. F. 1934-39 at 
gliding a at par there- 
er 
‘Bank of Silesian Landowners In lots of $100,000: any in- 
Association (Germany) 6s 1947 80 7.50 8.20 terest date at 45 days’ notice 
PPE. 6 oo oie4. os 0 RR ee 2.25 6.56% 6.76% 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C," “D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





_ Air Reduction 4 “A” 


A slight but consistent improvement in 
company’s business since the middle of 
July has been reported. Third quarter 
earnings are likely to be below results 
of the same period in 1929, but a better 
fourth quarter is expected. Preliminary 
estimates put 1930 earnings at around 
$7 a share and the continuance of the 
usual extra dividend appears probable. 








PREPARE 
FOR 
PROSPERITY 
NOW 








American Car & Foundry4 “C” 


Declaration of another regular quarterly 
dividend of $1.50 per share on American 
Car & Foundry common stock, payable 
October 1, again raises the question of 
how long distributions at the rate of $6 
per annum will be continued on this 
issue. The company’s.balance sheet as 
of April 30, 1930, the end of the fiscal 
year, shows a reserve of $5,533,494 for 
dividends on the common stock, and on 
the asset side, cash and U. S. Government 
securities amounting to $8,353,445 and 
stocks and bonds of other companies of 
$6,249,830. As annual dividend require- 
ments on the common stock at the present 
rate amount to $3,600,000, it will be seen 
that the $6 dividend could be continued 
for several years, even if earnings do not 
come up to results obtained in the fiscal 
year ended April 30 last, for which $5.44 
per share of common stock was reported. 
However, earnings in the current fiscal 
year will probably show a sharp decline 
as a result of curtailed purchasing of 
equipment by the railroads and of the 
50 per cent cut in the dividend on Amer- 
ican Locomotive common stock, of which 
American Car & Foundry is a large holder. 
While the directors seem inclined to 
maintain the $6 rate on the common 
stock as long as it does not seriously 
impair the company’s strong financial 
position, in the final analysis this depends 
upon permanent recovery of earning 
power, the probabilities of which are be- 
clouded by a number of uncertainties and 
unfavorable factors. 


American Chain 4 ed 


This company has been one of the few 
auto accessory specialists which have 
been able to report earnings in excess of 


12 


1929 levels. This has been made possible 
largely by introduction of new products 
during the past few months. In August, 
1929, production was initiated on patent- 
ed automobile brake control arms which 
are used as original equipment on many 
standard model automobiles including 
Chevrolet and Buick. The company’s 
old established business of manufacturing 
weed chains, wire fence, cable and wire 
rope, bumpers, transmission brakes and 
garage equipment has been holding up 
satisfactorily and the upward trend in 
earnings is expected to be continued. 


American Woolen 4 — 


Operations during the first six months 
of the current year again resulted in a 
deficit, amounting to $2,543,100, as com- 
pared with a net loss of $2,499,200 for the 
like period in 1929. A further decline 
in prices for wool since last January and 
a lessened demand for the company’s 
products are responsible for this unsatis- 
factory result. Despite numerous econ- 
omies in production the outlook is still be- 
clouded due to the continued depression 
in the wool trade. 


Baldwin Locomotive 4 ~—> 


Shipments of company for August were 
reported to be in excess of $3,000,000, 
which would compare with $2,525,000 in 
July. Business booked in August was 
the largest in any month since March, 
when bookings amounted to $2,250,000. 
Baldwin has sufficient orders on hand to 
maintain production of about $3,000,000 
a month for the balance of the year. In 
the first six months shipments amounted 
to $17,470,000, or at an average of $2,912,- 
000 per month. During the same period 
earnings amounted to $1,807,897, equal 
after preferred dividends to $1.31 a share 
on the common stock. Assuming ship- 
ments of around $3,000,000 a month for 
the second half of the year, it is im- 
probable that the full year’s results will 
be substantially in excess of $2.50 a share. 
While this is an improvement over 1929 
results, the stock appears amply priced 
at current levels especially when con- 
sideration is given to the possibility of a 
rather lean period early in 1931. 
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Chicago & Eastern Ill., pfd. 4 “R» 


Officials of this road expect coal traffe 
to pick up sharply during the current 


‘month and to equal 1929 levels in Novem. 


ber and December. Stocks of coal ip 
dealers’ hands in Chicago are the lowest 
in several years, according to the roads 
management, and must soon be me 
plenished. A number of mines on the 
road’s lines are reopening. 
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Chicago & Northwestern4 “4” 


Secretary of War Hurley recently in- 
spected the site of the proposed barge 
terminal of the government-owned Inland 
Waterways Corporation at Clinton, Iowa, 
as part of the program of active develop 
ment of the Mississippi barge line. Con- 
struction of this terminal would lead to 
establishment of joint rates with the 
Chicago & Northwestern and the develop- 
ment of large interchange;traffic with this 
road, whose main gateway to the West 
is at Clinton. 


Columbia Graph. 4 by 


For the fiscal year ended June 30, 1930, 
company reported a net profit of £580,158 
as compared with £505,121 for the previ- 
ous twelve months. This is equivalent 
to $1.06 a share on the 2,565,742 ordinary 
shares outstanding at the present time 
as compared with $1.10 a share on 4 
capitalization of 2,137,600 as of June 30, 
1929. The total dividend for the last 
fiscal year amounted to 40 per cent of the 
par value of the shares which is equivalent 
to about 76 cents per American receipt 
after deduction of the English coupon tax. 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


Alliance Realty............ AtoB 
Amer. Brake Shoe....... .. AtoB 
Crown Zellerbach ......... BtoC 
Cutler-Hammer........... AtoB 
Internat’! Printing Ink... BtoC 


Interstate Department Strs. AtoB 
Danks Bethe or eR, AtoB 
Monsanto Chemical....... Ate B 
Truscon Steel............. AtoB 


Reasons also given. 


Earns. decline. Unfavorable.outlook. 
Business outlook uncertain. 

Net decline beclouds dividend. 
Earnings decline. ; 

Net under dividend requirements. 
Earnings decline. 

Earnings decline. 

Earnings decline. 

Earnings decline. 
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Due to the prevailing general business de- 

ion in England and especially in 
india, Australia and Egypt, where the 
company’s subsidiaries transact a sub- 
stantial part of their business, the im- 
mediate future outlook is somewhat be- 
gouded. Rumors regarding a merger 
qith American or English concerns 
operating in the same field continue per- 
gstently, but nothing tangible has 
materialized so far. Present price levels 
appear to discount rather liberally the 
favorable possibilities of such a merger. 


Continental Can A sehr 


Although effects of the recent drought 
yill result in a somewhat smaller volume 
of business for the company than previ- 
ously expected, an improvement in gen- 
al line can sales is reported by the com- 

y and it is also expected to . benefit 
from increased fruit pack. According to 
Department of Agriculture estimates the 
four principal canning crops of vegetables, 
corn, peas, to-matoes and beans, will 
exeeed the five year average and will be 
mly about 7 per cent below the large 


1929 pack. 
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Electric Auto-Lite 4 “BR” 


For the six months ended June 30, 1930, 
conipany reported net income of $3,364,- 
$39 after depreciation and certain extraor- 
dinary charges but before federal taxes, 
equivalent to $3.74 per share as compared 
with $6.85 in the corresponding period of 
last year. Earnings for the second quarter 
showed a slight decline from first quarter 
results and a further decline is expected 
for the quarter ending September 30, 
1930, although dividend requirements for 
the period are expected to be covered by a 
fair margin. Anticipated improvement in 
the automobile industry during the next 
few months will permit the company to 
show satisfactory earnings for the fourth 
quarter. Regular quarterly dividend of 
$1.50 was declared payable October 1. 


Firestone Tire 4 ~ —" 


Rather than lay off employees on account 

of reduced business volume the company 

put into effect a cut in salaries of 10 per 

tent on September Ist. Thus another 

tompany is following the example set by 
sler some time ago. 


Kennecott A “BR” 


Further effects of low copper prices and 
demand are seen in the reduction of 
Kennecott’s dividend from a $3 annual 
to $2, following an earlier cut from 
the $5 basis established in 1929. Nevada 
lidated, indirectly controlled by this 


‘ompany, also reduced its rate from $1.50 ° 


Der annum to $1. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 














Date, 1930 Highs Lows 
August 28..... 3 12 
August 29..... 4 12 
August 30..... Holiday 
September 1... Holiday 

_ September 2... 4 
September 3... 7 14 
Loft 4 “Dp” 


Company has recently purchased a con- 
trolling interest in the Happiness and 
Mirror Candy Stores from United Cigar 
Stores. This new combination is regarded 
as the second largest chain of its kind with 
combined sales of the three companies 
estimated in excess of $18,000,000 annually. 


Missouri-Kansas-Texas 4 “—_ 


A 5,000 barrel oil well has been brought 
in on this company’s holdings in the 
Oklahoma City pool and four others are 
now drilling. The road has 130 acres in 
this area, enough to locate 14 or 15 wells. 
The first well has been temporarily shut 
in, in accordance with the proration 
agreements, but it is expected that the 
road will begin to profit materially from 
its oil properties late in 1930. 


Montgomery Ward 4 — 


Company’s August sales as reported 
were 15.9 per cent below same month of 
1929. The decrease reflects the lack of 
the sales stimulus which prevailed in 
1929 as a result of the prepaid freight 
policy which was discontinued in July, 
1930. It also reflects the price reductions 
which became effective with the issuance 
of new fall and winter catalogues late in 
July. Eight months sales for 1930, how- 
ever, showed a gain of 1.3 per cent as 
compared with the same period in 1929. 
The company has increased its adver- 
tising expenditures and this is expected 
to stimulate sales and effect a relative 
increase in earnings. 


New York Air Brake 4 “<r 


Earnings of only $1.78 per share for the 
first half of 1930, or 2 cents a share under 
dividend requirements, would appear to 
indicate that the directors’ action, taken 
within the past year, of raising the divi- 
dend rate to a $3.60 annual basis, could 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
i vie Sound Bonds ...... 25 
Wl. ... Sound Preferreds wean 
Wil. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 








not be considered conservative financial 
policy, particularly in view of the prac- 
tical certainty that the company will fall 
far short of covering dividend require- 
ments in the last half. Current volume 
of business is small. Company has pur- 
chased, up to June 30, 1930, 30,000 shares 
of its own stock on a yield basis of better 
than 8 per cent. This means that the 
stock was bought between 40 and 45. 
Although this purchase will aid somewhat 
in maintaining the present dividend rate, 
the latter does not appear very secure in 
view of the probability of an extended 
period of curtailed purchases of rail 
equipment. 


Phillips Petroleum 4 “B” 


Announcement has been made — that 
officers of this company and Independent 
Oil & Gas have agreed upon terms for 
consolidation of the two companies. An 
exchange of stock is to be the medium of 
consolidation, 76 shares of Phillips being 
offered for each 100 shares of Independent. 
The agreement has been approved by the 
directors of both companies, and directors 
of Independent have declared an adjust- 
ment dividend of 37144 cents per share 
payable October 2, to stockholders of 
record September 15, the payment date 
being advanced one month from the 
regular time in order that it may coincide 
with the date of the next payment by 
Phillips. The consolidation is not ex- 
pected to result in any changes in manage- 
ment or personnel, and it will bring © 
together total assets-of $316,000,000, of 
which $40,000,000 will be in cash and 
other current assets. It is expected that 
the merger will effect immediate operating 
economies and will bring about a reduc- 
tion in capital expenditures, sines the 
physical properites of both companies are 
of such a character and so located as to 
supplement each other and make possible 
coordinated operation without duplication 
of facilities. 
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Sparks Withington 4 <> 
Special meeting has been called to ap- 
prove acquisition of Cardon Phonocraft 
Corporation, through an exchange of 
stock, details of which are not yet avail- 
able. Latter company has used Withing- 
ton’s radio sets in its combination ma- 
chines and Withington has purchased a 
large portion of its tubes from Cardon. 
This closer affiliation is expected to result 
in operating economies. 


United Fruit 4 by 


Under pressure of the company the Con- 
gress of Costa Rica revised a previous 
law which established ths export tax on 
bananas at three cents per bunch, and 
fixed the new rate at two cents, valid for 
20 years, beginning on October 1, 1930. 
The company immediately initiated a 
program to develop an additional 3,700 
acres for banana plantation. 
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OPPORTUNITIES 
IN UTILITY 
CLASS “A” STOCKS 


By CHARLES‘E. KUHN 
Editorial Staff, Tun Financia, Wortp 





Federal Water Service “A” 
Peoples Light & Power “A” 





NVESTORS have not been slow to was thus earned with ample excess, ing the past year and a half have bee § 
recognize the advantages of public Moreover, giving effect to the participat- directed largely toward Coordinating f°” 
utility class A stocks. With a claim ing provisions of the A stock in residual properties and improving operating of. § 0% 

on earnings senior to the ordinary com- earnings, current market quotation is ciency rather than toward any large seale lift t 
mon, or class B stock, and junior to the about eleven times maximum distribut- expansion program, and though in several {me 
preferred stock, this relatively new type able earnings of $3 per A share. This instances a number of properties have @ 
of equity participation especially meets capitalization ratio appears moderate been absorbed where they could r for b 
the requirements of those seeking prefer- when compared to that of other utilities be supervised by present operating sy}. § 8! 
ence as to net revenues but not wishing of similar status, even allowing for the sidiaries, it is quite likely that this policy whic 
to forego the possibilities for market somewhat smaller growth trend of water will be continued during the immediats | ™4 
increment afforded by so-called pure consumption. Besides, the A stock’s period ahead. On several occasions ro § ? 


equities. The peculiar features of this 
type of equity security often result in 
a very satisfactory balance of the risk 
and gain factors. This condition ordi- 
narily prevails whenever net revenue 


right to share in residual earnings is 
unequivocally defined, for the amended 
certificate of incorporation states that the 
amount of class B stock outstanding 
shall never exceed that of class A, and 


ductions in operating costs of 15 to 18 
per cent have been achieved upon taking 
over new properties. The company is 
now supplying water for industrial and 
domestic use to about 275 communities 


available for common stocks is sufficiently further that, after class A receives $2 in more than thirteen states, doing a gros - 
in excess of dividend requirements for per annum, it is entitled to either one- business of $16,000,000 and making < 
the class A stock to provide a margin of half of the aggregate amount of any steady progress in extending its services, fo 
safety, and at the same time, an early further dividends declared on class A Indicative of the rapid advance achieved on 
opportunity for participating in subse- and B stocks, or to the same dividend in new installations is the growth of pi 
quent earnings growth. An opportunity per share as is declared on class B, which- services from 342,796 in 1921 to 521,605 a 
of this kind is currently offered in the ever is greater. While the A stock is in 1929. With the continuance unabated 

class A stocks of Federal Water Service redeemable upon payment of $110 per of the trend toward urbanization, in- ” 


Corporation and Peoples Light & Power 
Corporation, subsidiaries of Tri-Utilities 
Corporation, which, on the basis of 
present market prices of around 33 on 
the New York Stock and Curb exchanges 



























share, this stipulation, of course, should 
not exert any deterrent influence on 
market valuation for-some time to come. 
6 


Rate 











creased emphasis being put on sanita- 
tion and a normal secular growth of 


industry of about 4 per cent per year, 


there is no apparent reason why Federal 
Water Service should not experience a 


respectively, return a yield of more than Increase much more rapid expansion than that of § 
7 per cent. Federal Water represents the largest population in the aggregate. Especially J wit 
For the twelve months ended June 30, ageregation of seticnaale controlled water does this take on plausibility as one con- § rea 
1930, Federal Water Service reported net properties in the country, embracing such siders the possibilities of expanding § far 
income of $3,163,702, equal after pre- wel] known units as Alabama Water Tesidual income, accruing to the class A J pr 
ferred dividends to $3.94 a class A share, gervice Company, California Water Ser- and ordinary common stocks, as a result § go 
contrasted with net for preceding twelve- vice Corporation, New York Water of progressive economies in operation. the 
month period of $2,899,652, or $4.02 Service, Illinois Water Service and Scran- (Please turn to page 27) Ho 
a share on a smaller class A share capitali- ton Spring Brook Water Service Com- wo 
zation. Current annual dividend of $2.40 pany, the last named being, by far, the POE RSSRS REE SSNS SSSI ed 
largest unit in the group, having a valua- 4 1 
Se tion of $60,000,000 or about two-fifths : 
Po rtlan 4 eG ener al of » pe — imarerty and equip” Investing Is Essentially | I, 
ment valuation and serving the importan \ 
a cities of Scranton, Wilkes Barre and 4 @ Personal Problem | hy 
Electric Company Pittston as well as some seventy other ' eh aie . nu 
population centers in adjacent territory. | Tequiring in most instances et ba 
First and Refunding Mort- As a result of a rate increase granted in , assistance and suggestions of es 
4 Bond 4 : 1 those long trained in the study 
gage 4%% Bonds 1929, earnings from this property were | of security values. fin 
Due September 1, 1960 stepped up considerably and contributed . Our Statistical Department of! x 
(Pennsyivania Tax Refund) to an improved showing for the system ! many years existence is manned | 0 
Pi as a whole, net income available for class ' by a specially trained staff of he 
ortland General Electric Com- age: : - : , DY & Specially : 
pany will own and | operate direc ctly A dividends having risen from $2.63 in 1 long experience for this very} th 
t Ss Cc 
at ge phe oe eahies posed 1928 to $4.50 for the 1929 calendar year. | purpose. — 
owned or controlled by Pacific Final adjudication has not as yet been 1 _ We invite, you to use these | 
See Se a eee so in respect to the new rate schedule ! facilities freely, mach by. Cig I 
other communities in western but the management is quite certain that , Sonal visit Or corr 7 P 
-Oregon and in Vancouver, Washing- its petition will be favorably reviewed, ' i} 
iaries “a owe . over 109,000 with the court making permanent the ; ORNBL OWER ; 
electric customers located in a temporary order now in effect. It is ‘ HORNB 1 
territory having an _ estimated : ' \ h 
population in excess of 460,000. contended that innumerable court de- i & W EFEKS ‘ r 
Circular on request cisions sustain the right of water com- ; Setabliched 1988 f 
panies to an adequate return on a fair ' ee ae 1 h 
Price 93% and interest valuation of property, precedent having ' 42 Broadway 
yielding 4.90% established this rate at 8 per cent. In this ' 781 Fifth Avenue ee ps F 
. specific instanee, the company appears Ae enovnencs 
Harris, Forbes & Co to have been quite moderate in its de- 1 CHICAGO PORTLAND, ME: | 
st. Willi mands and, although insistent as to the + aie ff 2 mae ( 
Pine St., cor. om justice of its plea for an upward revision, ' eet Cate ceo, Cheveland, Pitts- 1 t 
NEW YORK does not seem to be seeking the maximum | burgh, and Detroit Stock we vom + 1 
Uptown Office return on investment which historical | qnd the New York Curb Exchange |} 
60 East 42nd Street juridical records would seemingly allow. ! ( 
Efforts of Federal’s management dur- 
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ConstERABLE unrest prevails in Argen- 
tine over the failure of Congress to 
envene. The people there think it could 
do something in the way of legislation to 
iit the economic depression. What sub- 
me faith. We have endured two Con- 

and were glad when they adjourned, 
for both sessions succeeded only in muss- 
ing up our business situation. The props 
ghich legislative bodies attempt to put 
uder the economic structure usually 
prove but frail reeds. 


A 


Ix CHICAGO a new company has started 
to manufacture synthesized anthracite 
out of bituminous coal. This artificial 
fuel is to sell for $3 under the price of the 
genuine article. If the new product is 
successful, another competitor has been 
created for the coal industry. It has not 
had clear sailing since the war. A long, 
long, trail lies ahead of it before the turn 
to brighter prospects is reached. 


A 


Avona our statisticians a common 
practise is to compare current happenings 
with previous precedents. This form of 
reasoning has been overindulged in and so 
far as its correctness is concerned, it has 
proven quite disappointing, which simply 
goes to demonstrate that irregularity is 
the rule of events rather than regularity. 
How peaceful and orderly everything 
would be if this old world could be harness- 
ed to mechanical deductions. 


A 


I THE drought had not been checked, 
hydroelectric generating plants in a 
number of the stricken sections would 
have been seriously affected for they 
would have been put to great expense in 
finding sufficient water to keep them- 
slves going. Fortunately, the generous 
precipitation of rain in the past few weeks 
— completely eliminated this 
t. 


“a 


Buse for some of the current corporate 
abuses has been put on the shoulders of 
the stockholders by one financial statisti- 
aan. He contends that if the share- 

ders were not so apathetic regarding 
their rights they would not be so 
fequently imposed upon. In a measure 
he is correct, but all the scolding that is 
indulged in will not remedy this lacka- 
taisical attitude. 


es 


Shvenas years ago THE FINANCIAL 
Wort organized an investors association. 

Ofees were charged or membership dues 
exacted. The purpose of this organization 
¥as to represent, by proxy, stockholders’ 
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interests at 
corporate 
meetings. As 
it succeeded 
in arousing 
the enthusi- 
asm of only a 
few sharehold 

ers it was 
abandoned. 
Assistance cannot be extended to those 
who do not want to be helped. 


A 





Conswwznine the great number of our 
corporations, abuses appear to be isolated 
instances. That is one of the reasons why 
stockholders are content to maintain con- 
fidence in their trustees until it is shown 
that they are not longer entitled to it. 
Such cases turn out to be rare. 


a 


Waren it was discovered that the greater 


part of the larger profits reported by 
Vanadium for the first half of the year 
came from trading in its own stock, 
speculative enthusiasm for it lost con- 
siderable of its bloom. Such transactions 
are considered more or less speculative, 
and just as uncertain with a corporation 
as with an individual. Conservative 
investors are frightened away by such 
dealings. a 


No LESS conservative house organ than 
The Lamp, published by Standard Oil of 
New Jersey, holds that it is more impor- 
tant for the stabilization of the petroleum 
industry to reduce excessive stocks now in 
storage than it is to curb production at 
the source. After all, the problem is to 
get production down to where it squares 
with the demand. This is the only cure. 


ie 


T. B. Macau ey, president of Sun Life 


of Canada, expects good stocks by the 
end of 1931 or not later than 1932 to sell 
at their old peaks if not higher. His 
company is the largest holder of common 
stocks in the world. His hopeful predic- 
tion has cheered up the pessimists. 


fh 


Rox A. Young, the able governor of the 
Federal Reserve Board, is compelled to 
resign his post because its meager com- 
pensation is insufficient to meet his living 
requirements. The post pays only 
$12,000 a year. If it paid ten times as 
much it still would not be rewarding 
generously enough the high type of skill 
needed for such great responsibility. 


& 


Tue vacation season is over. We 


_ should all get down to work. In so doing, 


business will receive a good spur towards 
revival. 


Investment 
Recommendations 


Interstate Pub. Service 
Ist Ref. 414s, 1958—to yield 4.87% 


Pacific Power & Light 
Ist & P. L. 5s, 1955—1to yield 5.05% 


Birmingham Gas Co. 
Ist 5s, 1959—1to yield 5.10% 


Lehigh Nav. Elec. Co. 
Ist 6s, 1943—1to yield 5.18% 


Virginia Pub. Serv. Co. 
Ist & Ref. 534s, 1946—to yield 5.45% 


New England Power Assn. 
Deb. 514s, 1948—1o yield 5.63% 


Farther details upon request 
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12% a year 


—the average increase in value of stocks of 
30 leading corporations underlying 


Associated National 
Shares 


1. Total assets $21,000,000,000 
2. Average return over 7% 

3. Instant Marketability 

4. Appreciation in value 


Write for circular “F.N.” 
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WATCHING 
INVESTMENTS 


@ Buying: sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


Established 1911 
New York 


39 Broadway 

















Your 
Investment Problem 


It is not “What shall I buy?’ but «What do I 
need?’ and to aid you in determining your re- 
quirements, The National City Company places 
at your service its extensive facilities for infor- 
mation and analysis. 

Not only can we aid you in formulating an 
investment program but, through the broad 
scope of our offerings, we are in position to 
supply exactly the type of securities required. 
And to keep your holdings properly adjusted to 
changing conditions, one of the branches in 
our nation-wide organization is always nearby 
wherever you may be. 

Let a National City man help you with 


your investment problem. 


The National City Company 


NATIONAL CITY BANK BUILDING, NEW YORK 


INVESTMENT SECURITIES 





Offices in Principal Cities throughout the United States and Canada 
and in London, Amsterdam, Geneva, Tokio and Shanghai. 























WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Electric Bond and- Share Company 


: Two Rector Street New York 
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Bus Competition 

Keen 

Sour of the smaller public utility in 
terests in the West and Middle West 
which ten or fifteen years ago put their 
capital largely into electrical traction 





development between cities of moderate 
size, have been seriously hurt by the rapid 
growth of high speed passenger bys 
competition and the inroads caused by 
motor truck freight traffic. A dozen 
years ago such rivalry was unthought of 
and the securities of these utility cop. 
cerns, especially their first mortgage 
bonds, were sponsored by conservative 
bankers as among the highest class of 
safe investments. The interurban elec. 
tric lincs were popular with the public 
and they began to make serious inroads 
on the business of the steam roads, both 
passenger and freight. The advent of 
the automobile and motor truck, to 
which the good roads movement gave 
such an impetus, in turn rapidly drew 
business away from the electric lines, 
Hence in the last several years the 
interurban roads have suffered seriously 
in earnings and several have gone into 
the hands of receivers, while their bonds 
have, of course, sunk to very low levels, 
As the power of the bus and motor truck 
competition gains in strength we shall 
probably see a movement to combine 
many of the bus and motor truck freight 
carriers into companies whose shares will 
be listed on the exchanges and gain the 
attention of observing investors. 


Roads 
See Light 


Tus railroads have seen the light 
and are buying up many of the bus lines 
which have threatened the rails to a 
serious extent and have made inroads on 
their business in many directions. Bus 
passenger rates between the large cities 
of the country are 40 to 45 per cent lower 
than railroad passenger rates, and this 
summer season has witnessed a tremen- 
dous expansion in motor truck freight 
transportation and long distance’ pas 
senger business for the through line bus 
concerns. The Pennsylvania Railroad, 
among others, is understood now to be 
the owner of a controlling interest m 
one of the biggest bus lines in the country, 
operating from Coast to Coast. Bus 
service for long distances and across the 
country business will shortly have im- 
proved sleeping accommodations, 
room and lavatory conveniences | 
greater speed between main points. 
The General Motors interests have 
secured a number of contracts for these 
up-to-daté passenger buses. 


After 
Bear Pelt 


A zezport has come to notice .which 
has sufficient backing as to its truth to 
warrant repeating it in print, which 18 
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to the effect that one of the heaviest [ 


bears has been caught ‘‘short’’ of 
many thousand shares of U. 8S. Steel, 
: Can, Westinghouse Electric 
and several other leaders and that his 
loss at the present writing is in 
yo of $500,000. Such a loss would 
have seemed inconsequential in the days 
of the big bull swing last year, and 
would have attracted but perfunctory 
notice, but it must be remembered that at 
nt no such stupendous trades as 
were common last year are now possible 
in the relatively narrow market of the 
nt. Hence, any speculator making 
or losing half a million dollars in the 
nt comparative quiescence, attracts 
mpt attention in the market gossip. 
This individual plunger will have few 
pathizers in the event that he shall 
{nally be forced to disgorge. 


Looks Like 
Ginger Ale 


Aw orric1AL of the Standard Oil Com- 
pany of New Jersey who has been directly 
ennected with the building of the new 
“hydrogenation” plant at Bayway, N. J., 
is the authority for the information that 
the tests by which in the new process 
the erudest of crude oil from the West 
Texas field is turned into high test 
gsoline, has proven an even greater 
success than had been anticipated by the 
most optimistic champions of the new 
ystem.’ By the old process of “‘cracking”’ 
oi, many by-products more or less 
troublesome and of little use, were 
produced. The new way of refining the 
ail gives but one product high- e 
gsoline. As this man stated, the crude 
goes into the coils the ‘‘color of ginger- 
ale and comes out the color of gin”— 
white. He adds that the millions of 
dollars which have been put into the new 
plant speak louder than any claims 
that might be made ef the optimism of 
the entire board of directors, from 
President Teagle down, with respect to 
thefuture of the oil business and Standard 
Oil shares. 


Teagle Needs 
No More 


Sresxine of President Teagle reminds 
one of the answer which that gentleman 
made to the vote of the directors granting 
him a bonus, based on profits made by 
the company. In a dignified letter he 
declined to accept the additional gratuity, 
asserting that his income was quite suf- 
ficient to meet all his wants and that he 
was quite content with the salary he 
was receiving. His annual stipend is 
$125,000, and his associates say he is 
me of the hardest working officials in 
the company, spending long hours at 
lis desk at 26 Broadway, and never 
keeping out of touch with the routine 
vorkings of the corporation when his 
duties call him elsewhere. 


Hopeful 

But Scared 

Sour few Wall Street bulls and not a 
few outside the professional ranks of 
‘yeculators, who have not forgotten what 
happened in the late fall of 1929, describe 


their present market mood as ‘‘hopeful 
but Scared.”’ e 
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Pillsbury Flour Mills, Inc. 


Analyzed in our latest Werxty Review 
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A LIST OF ATTRACTIVE VALUES 


We are prepared to offer you a list of fixed 
income producing securities which now 
are in a particularly favorable position 


Doubtless you have decided, along with other shrewd investors, 
to take advantage of the present favorable situation to acquire 
good investments at prices considerably below their intrinsic 
worth. @ Now is a most excellent time to put available funds 
into well secured long term bonds and preferred stocks —with 
the purchasing power of the dollar higher than it has been at 
any time in the past fifteen years. @ Your request by mail or 
telephone will bring this carefully compiled list without obligation. 


G.L. OnrsTROM & Co. 


INCORPORATED 


36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 





TEAR OUT AND MAILL- = ———-—-—-— _ 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me a copy of your list of attractive values. 
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Address. 
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A Modern Measure 
of Security Values 


ARNING power and ability to 

continue current dividend pay- 
ments are positive measures 
of security values. Information 
regarding these and other im- 
portant factors is available in 
the September edition of 


National Stock Analysis 


By comparing up-to-date analy- 
ses of companies in which you 
are interested with those in the 
same industrial classifications, 
you will get a new perspective 
on your investment position. 


A copy will be mailed 
on request. 
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Your orders, whether large or small, 
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always... Consult our Statistical De- 
partment freely on investment matters. 
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James E. Bennett 
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BRANCH OFFICES 
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Memphis, Tennessee 
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The British Economic Outlook 


By HARGREAVES PARKINSON 






London Correspondent, THe FinancitaL WoRLD 


HE basic features of the British 

situation have remained unchanged 

since last month. Money is excep- 
tionally easy and the transference of 
France’s demand for gold from England 
to New York has left London to face the 
normal autumnal strain on sterling with a 
comfortable margin of safety. The Bank 
of England has a gold holding of £154 
millions, against £139 millions a year ago. 
The reserve in the Banking Department 
is £47 millions (against £30 millions), and 
the reserve ratio is as high as 41 per cent 
against 26 per cent in August, 1929. The 
market believes that American banking 
authorities are anxious that money rates 
shall remain low on both sides of the 
Atlantic; even if this means parting with 
appreciably more gold for France. There 
has also been a 


troubles with practically every othe 
country in the world. Many leaders at 
industry and organized labor, however 
are asking themselves whether this is thy 
whole story. Some employers, and nota 
few economists, are questioning whethe 
Great Britain will find herself in g 
competitive position vis-a-vis other coup. 
tries when the ultimate trade reviyy 
comes. They maintain that British 
trade unionism has imparted an undy 
degree of rigidity to the whole industria 
system, so that wage rates are maijp. 
tained at an unduly high level, and th 
economic use of available man-power js 
rendered impossible. 

Another school of thought declars 
that, in the sphere of international trade, 
the normal degree of balance has been 
radically upset 























certain inflow by the rise of 
of American tariffs and the 
money to Lon- intrusion of po- 
don, where litical factors, 
some of it has such as the var 
gone into the ious debt settle 
gilt-edged bond ments with the 
market. This, United States, 
of course, is a and the Rep 
sympton of de- arations que® 
pressed condi- tion. Repara 
tions on the tions, it is held, 
NewYork Stock have resulted in 
Exchange, but France and the 
it is in striking United States 
contrast to the enjoying 4 
situation twelve credit balance 
months ago. of trade, while 
The general the consequent 
view is, in short, diversion of 
that money will the world’s gold 





remain cheap 

because the leading financial authorities 
in America and Europe are, for once, in 
agreement, and regard it as an indis- 
pensable adjunct to early recovery in 
general trade. The “nigger in the wood 
pile,” as before, is France, but the steady 
rise of French internal prices towards 
parity with world prices suggests that 
this danger may gradually become less 
pressing, though the immediate cause 
of the recent French gold influx—the 
faulty machinery of the Bank of France 
and the French money market—must 
always be reckoned with. 

There are no signs, as vet, of a break in 
the clouds of economic depression. The 
overseas trade figures for July showed a 
welcome recovery as compared with 
June, but were nearly 24 per cent less in 
value than those of July, 1929. The 
unemployment figures have topped the 
2,000,000 mark, and the calculations of a 
well known economic service show that 
industrial activity as a whole has fallen 
off by 14 per cent over the last six 
months. In order to reach the near 
figure for the twelve months ended 
June 30 last, British production must 
average, in the next few months, about 
7\% per cent above its present level. 

In present circumstances, it is inevi- 
table that signs of a ‘‘ depression complex”’ 
should be greatly in evidence. It is 
recognized that the origins of the present 
movement are definitely cyclical, and 
that Great Britain is sharing her present 


holdings to 
these two countries has deprived gold of 
its main function—the financing of inter 
national transactions. This develop 
ment, it is argued, has brought about 4 
world collapse in wholesale prices and 
made it impossible for the non-manufa- 
turing countries to take their customary 
quota of manufactured products from the 
main industrial countries. 

This is a controversial view, but there 
is general agreement that Great Britain 
herself must recognize that her traditional 
export industries—coal, iron and steel, 
engineering and shipbuilding, and textiles 
—are destined not to recover the dominat- 
ing world position they once held. The 
realization of this fact appears to many 
people to have come somewhat late in the 
day. There have been, in other words, 
since the war, few signs ‘of the ready 
adaptability of British policy to changing 
circumstances, which was the main secret 
of the national strength in the nineteenth 
century. On the mistaken assumption 
that British steel and British cloth were, 
as of right, to dominate the world for all 
time, the nation has been preoccupied 
with efforts to restore semi-moribun 
industries, and has allowed America, for 
instance, to seize and consolidate inte 
national leadership in such typical twen- 
tieth century industries as motors a 
films. This is a somewhat blunt state 
ment of a view which finds fairly wide 
spread acceptance. 

The question as to what is to be done 
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shout it, however, reveals wide spread 
jifferences of opinion. Apart from the 
a conceived ‘‘Empire Free Trade” pro- 

of the Press Lords, there is a 
ndency to grasp at a policy of high 
tariffs as & means of saving the situation. 

The policy is attractive to some 
ninds, partly because it has never been 
tried before in Great Britain, and partly 
heeause it appears to offer British manu- 
qeturers the prospect of a return of 

osperity without any inconvenient 
fort on their part. Sober economists, 
however, are frankly critical of protec- 
‘ion’s ability to transform depression into 

sperity by the wave of a wand. 

There is, however, in some quarters, 
4 much more ‘“‘defeatist”’ attitude which, 
in its lowest terms, involves the thesis 
hat Great Britain should retire from the 
ternational sphere, and concentrate 
ig energies on the home market, behind 
, high tariff wall. This is, frankly, a 
eunsel of suicide for a country which 
has only one important raw material of 
native origin, and, under the most favor- 
sble conditions, can produce only a minor 
art of its food supplies. Its adoption 
yould mean the depopulation of Great 
Britain on a scale alarming to contem- 
plate. The idea that the British Empire 





might come to the rescue, as an immense 
purchaser of British goods, is, to many 
sober observers, a sentimental dream, 
since every one of the great Dominions 
is anxiously developing its own manu- 
facturing resources by every means in 
its power. 

That a change of Government before 
the present depression is over would be 
followed by some sort of protectionist 
experiment is more than probable, but 
the adoption of extreme courses is un- 
likely, once the depression, with the 
“funk” and muddled thinking which 
have accompanied it, has passed. For 
good or ill, a country which hopes to 
maintain a population one-third as great 
as that of the United States on one- 
thirty-second of America’s area, is per- 
manently committed to a policy of ex- 
tensive international trade, and the 
wiser heads realize this fact and all that 
it means. Great Britain’s task must be 
to redistribute her national energy among 
her different industries, according to the 
requirements of the present day world, 
to reduce her costs—even if the process 
involves a temporary decline in her 
standard of living—and to trade with the 
whole world on lines of modern “‘sales- 
manship,”’ and all that this term implies. 








Passenger Car 
Registrations Lag 


[URING the month of July, 1930, new 
passenger car registrations amounted 
to. 254,097 units, a decline of 2.6 per cent 
from the 260,942 units sold in the previous 
nonth. This showing can not be regarded 
as favorable, inasmuch as July normally 
witnesses more cars purchased than June. 
Sales tapered off sharply during the clos- 
ing days of the month and every indica- 
tion points to an extremely unfavorable 
August. In order to arrive at an approx- 
imation of a normal seasonal trend in 
passenger car sales, an average, covering 
the years 1925-1929, has been worked 
out, showing the percentage of total 
yearly sales consumed in each month. 
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Thus it is seen that sales volume 
raches its annual apex in April, from 
Which point it declines steadily to the 
tad of the year, with the exception of 
ight increases in July and October. 
Although the percentage of cars pur- 
thased in July was but slightly below 
June, there is every indication that 
August registrations will compare very 
favorably with July results although 
Normally there is but a slight decline 


ing this period. Complete registra- 


tion returns have been received for the 
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month of August from the state of 
Illinois only. Retail sales in that state 
last month were 12,113, as compared 
with 16,833 in the preceding month and 
24,706 in August of last year. This 
represents a decline from July of 28 per 
cent and about 51 per cent from August, 
1929. If results from this state may be 
taken as indicative of the entire country, 
August will probably make a poorer 
comparative showing than any previous 
month of the current year. Inasmuch as 
manufacturers have shown a strong 
tendency to hold production closely in 
line with actual consumption the trend 
in registrations throughout the remainder 
of the year will bear close watching. 
Actual and indicated sales results of the 
past two months do not augur favorably 
for any appreciable expansion in pro- 
duction during the remainder of the cur- 
rent year. 
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Economic Writer 
Joins Guenther-Law 


KLECTION of Harper Leech, well 

known newspaper man and writer 
on economies, as Vice-President of Ru- 
dolph Guenther-Russel Law, prominent 
financial advertising agency, with offices 
in principal cities, was announced last 
week by Rudolph Guenther, Chairman 
of the Board. He will be associated with 
the Chicago office of the company at 
120 South La Salle Street. 

Mr. Leech, who has prepared several 
national advertising campaigns since 
entering that field, conducted a column 
of economic comment on the Chicago 
Tribune for many years, and has written 
a number of special articles for Tus 
Financran Worip. He was formerly 
editor of the Denver Express and the 
Memphis Press. 





INSURANCE VITAL 
TO ALL PEOPLE 


Dear Readers:— 


A Preparedness for the future is taking 
more and more definite form. As an 
illustration: During the past eight 
months the people of this country 
have applied for and received life in- 
surance amounting to more than A 
Bitt1ion Dotitars A Mont. At this 
tate the end of 1930 will show that 
the insurance in force will average 
almost one thousand dollars for every 
man, woman and child in the United 
States. 


AThis year began with more than 
Onze Hunprep Bitton Do tars of 
insurance in force—yet this amount, 
as large as it is, is being increased 
monthly in greater proportion than 
ever before. All of aes proves that 
most people are beginning to realize 
their obligations to one another and 
to their families. They are building 
security against the day which comes 
to everyone. As Calvin Coolidge 
says: ““It is a long step toward abolishing 
poverty.”” 

A Several of the insurance companies 
have helped to awaken the people to 
the value of insurance by a systematic 
and intelligent advertising plan, un- 
selfish in its purpose but successful, 
nevertheless, ie the insurance 
industry, representing so many com- 
panies, is benefited as a whole by the 
progressiveness and unselfishness of 
the few—and the few, while realizing 
others will benefit by their plan, are 
very satisfactorily rewarded just the 
same by getting increased volume of 
business. It always happens that in- 
dustries of all kinds are benefited when 
leaders in them: take the initiative in 
informing the public, Taroucn Ap- 
VERTISING, what theyare doing andwhy 
they are able to render a real service. 


A All insurance companies, with proven 
strength in management, should adver- 
tise. No other industry is more vital in 


its general helpfulness to all of the people. 


APart of our plan to render you 
greater service is to persuade insurance 
companies to advertise regularly in 
Tue Frnanctan Worxtp. They are 
important to you in strengthening the 
financial structure you are building 
for yourselves. We believe, as you 
sit in your office or home, taking the 
time, as you evidently do, to digest 
the contents of Taz Financrat Worip, 
you will welcome the opportunity to 
read their advertisements which will 
contain valuable information with 
regard to all forms of insurance. You 
know they will help you in guiding 
your investments in this very essential 
and always safe security. 


Sincerely yours, 


Ez 





Business MANAGER 
Tue Financia, WORLD | 
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COLLEGE FUNDS 
FOR 


56,000 CHILDREN 


MORE than 56,000 families are assur- 
ing their children of college advan- 
tages by the Investors Syndicate Plan. 


Saving as little as $13.00 per month 
will do it for your child if you start 
EARLY. Return this advertisement with 
your name and address to receive fully 
explanatory booklet, “Enjoy Money.” 


INVESTORS 
SYNDICATE 


FOUNDED:1894 pw 


MINNEAPOLIS 
BOSTON LOS ANGELES 


OFFICES 1N Si PRINCIPAL CITIES 


















Stock 
Market Letter 


Gladly sent upon request 


ODD LOT ACCOUNTS 
Carried on: Conservative Margin 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 





























American Cash 
Credit Correoration 
6% GOLD NOTES 





THE 





PLAN 


Are a clean-cut, solidly 
safe, profitable occupation for 
your Cash Reserve. 
Interest paid on June 1st and Dec. 1st 
Interest may be compounded at 6% 
Cashable at Face Value after 1 year 
Issued in Multiples of $50.00 
Selling at Par. 


Send for circular ““F.’’ 


National Cash Credit Corp. 
40 Journal Sq., Jersey City, N.J. 
TS oA ° 
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CAUSE AND EFFECT 


VERY cause leads to an ultimate 

effect. Often: the effect does not 
immediately. become apparent due to 
the intervention of the time element and 
to the interference of artificial barriers, 
but, inevitably, whatever fundamental 
change is preordained by the develop- 
ment of a major cause, is bound to 
come about. 

The working out of this process of 
cause and effect is clearly outlined in 
some of the occurrences which proceeded 
the business depression through which 
the country has passed in the last twelve 
months and in which the cause for it was 
primarily laid. What we have experi- 
enced since then is the effect. 

Our long period of 
prosperity resulted in 
such rapid accumula- 
tion of wealth that it 
cultivated a rash spirit 
toward excesses. It 
made the people over 


confident, and when 
the. term: ‘‘people”’ is 
employed it implies 


not only-the individual 
but likewise corpora- 
tions, those material 
creations of modern 
and complex civiliza- 
tion through which the 
mass operate instead 
of through the single 
human unit. 

Such unrestrained 
confidence encouraged 
over production in all 
forms of values. The 
individual owner of cap- 
ital, that is, the investor and speculator, 
since either one must possess money with 
which to purchase, not only employed his 
own means but also obtained credit to 
the limit in order to add to his holdings. 
This process resolved itself into a form of 
pyramiding. Corporations finding the 
incentive inviting, increased their manu- 
facturing facilities, being over confident 
that each year would produce a com- 
pensating increase in business. 

Underwriting bankers, spurred on by 
the insistent demands of the public for 
more securities, produced them as long 
as the people would absorb them. In 
every avenue of human _ productive 
capacity, output was increased beyond 
the absorptive ability of the country. 

Over production and indigestion were 
inevitably the results of this excess. The 
only change in this immutable effect 
was in its dimensions. Yet even in this 
respect its proportions were only relative, 
because a greater volume of. wealth was 
involved. 

We have been experiencing the effect 
of the cause of the present depression, 
wherein it was indicated that it could 
not be corrected until the inflation pro- 
duced by our excessive boom was elimi- 
nated and that could be brought about 
only through deflation. Only by restoring 
the equilibrium between production and 
consumption can conditions again be 
brought back to a basis of normalcy. 

In viewing the prospects we would see 
things with a clearer mind if we could 
free ourselves from paying too close 
attention merely to the events we see, 
but should endeavor to trace the effect 
of major causes and in so doing anticipate 
its results. 








The trained mind of the economist jj 
not needed to appreciate the fact that 
sharp decline in price of a commodj 4 
reduces the margin of profit to its ” 
ducers, unless the decline can be offset hy 
increased demand or lowered Production 
costs. The effect of this fundamental 
change (or cause) may be concealed for a 
time because of a carry over of orders and 
because the actual loss is not recorded 
in the statistical records of the sen. 
lar industry influenced by the change 
Conversely, an upward change in’ Driee 
results in increased profits and where this 
is the effect, its appearance would gly 
be delayed, although not to one who can 
trace this evolution and intelligently aot 
upon it in proper time 

By the same rule is 
it now possible to opine 
what the effect of g 
major cause, noy 
clearly visualized, jg 
bound to be eye 
though it is not possible 
to fix the actual time 
of its appearance, This 
cause is the:sharp rm 
adjustment which has 
occurred in the past 
six months between 
production and cop 
sumption through the 
drastic decline in com- 
modity prices, which, 
in a number of in- 
stances, has carried 
them to a point wher 
they have become un- 
profitable to produce 
When this stage of 
productivity is reached, output decreases 
gradually to a point insufficient to meet 
the normal demand. 

This is the cause with which the 
country is at present concerned, not with 
the effects of the depression which it now 
feels, for that represents what has already 
occurred. P 

The inevitable effect of this cause wil 
resolve itself into gradual mounting prices 
and profits. 

We may not sense it now, we seldom 
do until it is right under our nose, but 
it is in the process of making, for it 
follows the unchangeable law of supply 
and demand in which cause and effect 
are an integral part in that the one con 
trols the other. 

Under production means increased 
price levels. Over production forces 4 
lower level. 

















THE RUBBERS? _ 
continued from page % 





obtain. This development has co 
tributed to the tire market becomilg 
more and more a buyer’s market with the 
rubber companies more or less forced # 
accept any price. If this new ventured 
the oil companies should prove & success 
some of the smaller rubber compalé 
may finally be taken over by the ol 
companies. So long as the keen compet 
tion in the trade prevails the oil com 
panies are apparently better off—like the 
automobile producers—to buy their ti 
instead of producing them themselves. 
From the foregoing the conclusion may 
be drawn that any improvement 
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What relation 


does your future 





investment success bear to... 


OBSOLESCENCE? 


AAdADAAAADAAADADAD Dd Add ddA 
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HOUSANDS of chemists, in- 
ventors, scientists, research 





(Ob’so-les’cence—falling into dis- F What do you know about obsoles- 
use; state of becoming obsolete) F 


cence? Are you alert to its full 








men in hundreds of labo- 
ratories at this moment are conducting experi- 
ments which may affect your present invest- 
ments. If youholdthesecurities ofa corporation 
whose product may be rendered obsolete by a 
discovery on the part of a rival organization, 
the value of your holdings may seriously be af- 
fected. If, on the other hand, your company 
is about to perfect a new product that will rev- 
olutionize its particular industry, you are due 
to reap large rewards. 


BROOKMIRE 


"i 
| 
| ECONOMIC SERVICE, INC. 
ECONOMIC SERVICE, INC. 551 FIFTH AVENUE NEW YORK, N. Y. 
, I wa k just how i Obsolescencé is with relation to 
551 FIFTH AVENUE ‘ NEW YORK. N Y [ sinaae oe etd ge brane ane your ecko. Rey dena cont 
-] ” ° e 
} CD less than $5,000 C—O less than $50,000 (C0 more than $50,000 
Atlanta Cleveland Erie Pittsburgh Seattle | ae 
Boston. | Columbus Los Angeles Portland Spokane | ] 
Buffalo Dallas Montreal Rochester St. Louis | Address F. W.—910 
Chicago = Detroit Newark San Francisco §=—«_ Toronto | (Inquiries from West of the Rockies should be addressed to BROOK MIRE 
. Philadelphia San Antonio Worcester | CONOMIC SERVICE, Inc., Russ Building, San Francisco, California) 
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significance as it relates to your 
personal investments? It is the opinion of authorities. 
that no subject is of more vital importance today 
than the changes that are being brought about by 
new discoveries and inventions, as well as by the 
changing habits and standards of living of the 
people. We have prepared a booklet “OBSOLES- 
CENCE”, which gives an insight into this subject. 
It will gladly be sent upon request or receipt of 
the coupon below, and involves absolutely no 
obligation. 





BROOK MIRE 
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Are 
OIL STOCKS 
A Buy—Now?. 


Since the low of the stock market, in late June, 
the average price level has advanced substan- 
tially—some individual issues over 30 points. 

Oil stocks, however, have lagged. Their 
price level, on the average, is approximately 
the same as two months ago. 

But, during these two months, stocks of 
gasoline have decreased substantially. Crude 
oil production is materially below a year ago. 


A Change Ahead? 


Will these improved basic conditions shortly 
bring a marked change in the oil securities 
market—higher prices ahead? Or, with the 
season of largest consumption drawing to a 
close, will fear of renewed over-production, 
in spite of conditions described above, mean 
continued heaviness in oil securities? 

The probabilities are discussed, specific 
recommendations given to aid in taking ad- 
vantage of future conditions, in a NEW 
Analysis of oils, just issued. 

To obtain a copy, FREE, simply ask for 
FWS-6. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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Eee 
WEEKLY BUSINESS RECORD 


(Department of Commerce, “Survey of Current Business’’) 
(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 


BUILDING CONTRACTS (daiLy avenace) 





FISHER’S WHOLESALE PRICE INDEX 
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tire and rubber industry must come from 
within the industry itself, where the main 
evil exists. As compared with 1922 when 
about 160 units were counted operating 
in this field, a decided improvement has 
been witnessed by the reduction of the 
number of corporations to about 40. The 
prevailing tendency is towards a gradual 
elimination of the weaker companies, 
which at the present time are consuming 
invested capital instead of making profits. 
If this process is carried out, a more 
reasonable price policy will become 
possible without the present cut-throat 
competition. 

One constructive factor in determining 
the outlook of the tire and rubber in- 
dustry may be found in the fact that 
erude rubber has declined to a level 
where a further drop to the extent 


witnessed during the last few months, is 
very unlikely.. On the theory that no 
commodity can be sold below production 
cost for any great length of time, the next 
movement for crude rubber prices should 
be upward, and history has provel 
that this industry has its best years whet 
rubber prices are stable or slightly a 
vancing. On the other hand, as long # 
keen competition with unsound tra 
practices continues, even an in 
demand for rubber products will m0 
materially help the situation and vay 
few symptoms are available pointilg 
toward an early solution of this problem. 
Additional commitments in rubber 
stocks may well be deferred until the 
situation becomes more clarified and wél 
founded indications for a substantial 
improvement become available. 
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OING into the fourteenth month 
(5 of decline since industrial activity 

reached its all] time peak it now 
gems that the worst is over. The next 
major move in industry is expected to be 
upward and the present, apparently, offers 
; satisfactory opportunity for reflection 
ss to the action of the various industries 
during this period of deflation. 

Practically all industry suffered from 
the slow pace of business and the public 
utility industry is one of the very few 
which can point with pride to its record 
of stability during this trying period. 
Although industry consumes a large per- 
entage of electricity and gas, public 
utility companies as a whole have prac- 
tically maintained output and revenues. 
This has been possible because of ag- 
gressive sales campaigns conducted by the 
new business departments of the various 
companies. These departments suc- 
ceeded in selling an extraordinary amount 
of appliances to homes, such as heaters, 
ceaners, washers and electrical and gas 
refrigerators. The result has been that 
lessened industrial consumption of power 
has been to a large extent offset by in- 
creased domestic demand. 

From the foregoing it is obvious that 
public utility securities of the. better kind 
make very desirable long term holdings. 
The investor, desirous of making com- 
mitment in an industry with a record of 
stability and with promising prospects for 
the future, can well consider the merits of 
this industry, confident that it will grow 
as the country grows while containing 
oly negligible prospect of retardation 
upon a temporary halt in the growth of 
general industrial activity. 


AAA 


The excellent supervision of Electric 
Bond & Share again comes to the fore- 
front in the recent statement issued by 
Electric Power & Light for the year 
ded June 30. For this period Electric 
Power & Light reported an increase in 
gross earnings of 11 per cent, while 
balance available for common increased 
approximately 8 per cent. Earnings of 

per common share compare with 
{2.79 reported in the previous year, and 
although these increases are not sufficient- 
ly large in themselves to warrant undue 
optimism, they assume greater signifi- 
tance coming as they do in a period of 
guieral business recession. 

This company occupies an important 
position in the natural gas industry and 

it is considered that this industry 
shown a marked recession in activity 
from 1929 levels the report of the com- 
phy must obviously be considered most 
Satisfactory. Furthermore, the current 
Kport does not fully reflect recent 
‘quisitions which will undoubtedly add 
itantially to current earnings. While 
issue can not be regarded as under- 

n at current levels it contains con- 

Mole merit as a long term holding, 
M addition its speculative appeal 
ise places the holder in a position 
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How Can Investors Recognize 
Investment Opportunity ? 


N the “Lifeof Andrew Carnegie” there 

appears this simple statement: “His 
complete knowledge of facts removed 
the venture from the field of speculation 
and made it a sound investment”. 

In the conduct of your own and your 
company’s business and in the personal 
handling of your privately invested sur- 
plus, the same principle applies just as 
surely as it did in the experience of Car- 
negie. It is your complete knowledge of 
thefacts that removes each venture from 
the field of speculation and makes it a 
sound invest ment. 

A business and financial news service 
that ever helps in reducing speculative 
risks, and in discovering and recognizing 
profit opportunities when and where 
they exist is at your command. That 
service is in daily newspaper form; it is 
recognized everywhere as an authority; 
and its name is THE WALL STREET 
JOURNAL, established for nearly 50 
years and published by the country’s 
largest financial news-gathering and dis- 
tributingorganization—Dow, Jones&Co. 

You too can profit by its surprisingly 
complete and informative business news 
and investment data, available at little 
more than the cost of an ordinary news- 
paper. A separate bulletin called ‘‘Cor- 
poration Earnings” which tabulates and 
compares hundreds of current earnings 


reports each month, is proving an inval- 
uable aid in appraising security values 
to yearly subscribers who receive it 
free, if requested. 

Right now you may need more 
information on the following: 


Standard Oil of Ind. General Electric 
United Gas Corp. Electric Auto-Lite 
Inland Steel Co. American Type Founders 
Dow-Jones Bond Averages Bendix Aviation 
(15-year Chart) Procter & Gamble 
Nat. Enameling& Stamping Amer. Agr. Chem. 
Columbia Carbon Short Selling Fallacy 
Borden Co. (An Editorial) 
_ Freeport-Texas Dow-Jones Stock Averages 
Southern Pacific (33-year Chart) 


Check any four reports on above you 
want FREE with $3 trial subscription 
offer of THE WALL STREET JOUR- 
NAL to NEW subscribers only: 


2 MONTHS’ TRIAL — NEXT 50 ISSUES $3 
Regular price $2 for 1 month; $18 a year 
(Trial offer includes 4 reports checked above, 
also Booklet, ‘‘Ten Rules for Investors’, alsolatest 
issue of ‘Corporation Earnings’’, Bulletin sum- 


marizing and comparing nearly 500 earnings 
reports issued last month.) 


Name - 





Address 








Ask for Free Sample Copies—No Obligation 





THE WALL STE 


EET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News- Printers in Over 100 Cities 


44 Broad Street Dept. A-10 New York City 
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to enjoy substantial price appreciation 
while possessing a sound utility equity. 
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Vast strides have been made during 
the current year in the wiring of farms 
for the use of. electricity. The farm 
offers a field for an enormous increase in 
electrical output, and more widespread 
installation of farm equipment using 
electrical energy should further add to the 
stability of the industry. Many of the 
large utility holding companies with 
operating subsidiaries in farm territories 
are aggressively persuing farm business 
and it is reasonable to expect that such 
foresight will be amply repaid over the 
next several years. 


AAA 


Engineers Public Service is another 
sound, well managed utility currently 
reporting increased earnings. This com- 
pany is controlled by Stone & Webster, 
through ownership of about 91 per cent 
of its outstanding common stock. Its 
operating subsidaries are under the super- 
vision of the controlling company and 
enjoy excellent management, thus en- 
abling the company to report satisfac- 
torily despite current conditions. Earn- 
ings of $2.82 per share of common were 
reported for the 12 months ended July 31 


- and compare with $2.62 for the previous 


12 months. Continuance of this satis- 
factory showing will ultimately react to 


the benefit of Stone & Webster, and while 


it is not yet possible to assign an invest- 
ment status to this latter issue, excellent 
potentialities for the future are present 
which appear to warrant inclusion in any 
well balanced list. 


AAA 


Electric output of Niagara Hudson 
Power for July was approximately 10 
per cent under the same month last year, 
demonstrating the marked reduction in 
general business activity in the company’s 
territory. Output for the first seven 
months this year was slightly above the 
similar period last year, and while it is 
possible that a further reduction in output 
for the month of August will be reported 
because of the low ebb reached by busi- 
ness during that month, output for the 
full. year 1930 will undoubtedly equal 
that of 1929, and may even exceed last 
year’s figure. 

AAA 


Utility issues as a whole have been 
stronger marketwise recently. The reason 
is due, no doubt, to the gradual dissipation 
of the pessimistic sentiment prevalent 
among holders of these issues. . It has 
been thought that political interference, 
rate reductions and the pending investi-: 
gations would retard their market actions, 
at least for the present. It appears, how- 
ever, that sound utility equities are still 
being eagerly sought. 


23 

















National 
Electric Power 


Company 





A $400,000,000 group 
of operating compa- 
nies providing public 
utility services in 15 
states from Maine to 
Florida. 





















57 William Street 
' New York, N. Y. 



































CLARENCE HODSON 


& COMPANY INC. 
Investment Securities 
Ask for Circular F-1 
165 Broadway, New York Est. 1893 




































Attractive 


Common Stocks 


Our twenty-page booklet will 
be sent on request. We will 
analyze and suggest revisions 
in your investment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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JULY RAILROAD EARNINGS 
i 
aes 
July Net Seve 
(000 omitted) (000 omit a 
+i tor. f 
EASTERN DIVISION: 0 i % seee- «1S % 4? 
ee Rene iiss Tolan sake ep'ne 41 63 —35.0 271 58: ¢ 
Baltimore & Ohio. |) 21221227! 3.649 5.179 -29.5 21.372 27670 SB 
Bangor & Aroostook........... *71 . Beer 1,618 1349 22 
Boston & Maine......... 11... 1,006 1,281 —21.4 6771 75790 CTH 
Buffalo & Susquehanna........ 40 11 +262.0 230 ‘11. 
Buffalo, Rochester & Pittsburgh. 170 214 20.5 1161 1,707 Tt 2'—. 
Central of New Jersey......... 640 674s — ‘5.8 3.6734: ae 
esapeake & Ohio............ 3,120 3,568  —12.5 21,445 23149 | SAY 
Chicago, Ind. & Louisville...... 66 210 —68.5 699 1,391 3 
Delaware & Hudson........... 486 593 —18.1 2,825 31946 “™ yr 
Delaware, Lackawanna & West 1,081 1,303 —17.0 6,106 9,188 Ri ¢ 
Den orn, ot eths tein oko 1205 1698  —29:1 8103 12179 3B - 
Lehigh Valley. .0...° 2222222222 2 761. + 5.4 4,508 6,502 _yif * 
Maine Central... 222221122222: #24 «Ss f10l.s—(i‘=— 76.11 1613 js20 Lag 
Norfolk & Western............ 3,119 4,109 —24.1 19,016 23,143 rH y 
& fe « ©: weeRepeppree K 2,777 —37.1 13,643 16,942 44; 
New York Central. . 127221121! 4.475 9,422 —52.5 36.636 60,512 _4y fh P 
New York, Ontario & Western. . 283 2 — 3.7 371 368 + a ( 
New York, Chicago & St. Louis: _ 339 915 63.9 3,575 6327 gf 
Pennsylvania................- 8,659 14,030  —38.2 54,267 79314 _3,— 9 
Pere Marquette............... 536 184 —54.5 2,65 5,913 ih 0 
Pittsburgh & Lake Erie........ 803 813 — 1.0 4,342 4,640 = ry 
Pittsburgh & West Virginia. ::: 154 202 —23.7 985 1529 _gi— 2 
RS SS. ack ae ok ke sks 574 1,245 —54.0 6,345 9.019 -m 8 bh 
EE a Wael Dib bwsccesndss 4 —43.4 309 476 — 389 
MEM i. os os rahe ies oldies 511 726 —29.4 4,014 4,900 ~181 8 
SR n tn ncn skce res seegese 697 =—-:1,153 —39.4 4,039 6,905 -a5 8 $ 
Western Maryland............ 416 433 — 3.9 3,056 2,982 44) 
Wheeling & Lake Erie......... 376 53 = + 610.0 2,264 3,143 -~29 
i 
SOUTHERN DIVISION: § 
Alabama Great Southern....... 42 170 —75.0 672 1,419 -5238 $ 
OE aaa eee 13 17 —23.4 5,774 10,433 —45 0; 
Central of Georgia............ 278 364 mw 1926 2469 -pie! 
RS ss ba ibxcecepats 126 145 —13.1 1,164 1,448 -j97 8 ¥ 
Florida East Coast............ _ *300 ~ 1,245 2,249 45.1 | 
Gulf, Mobile & Northern. .!! | 3 9% 97.0 321 690 -ue’ 
Illinois Central System........ 1,317 1,486 —11.4 11,342 14,343 —-mo 8 | 
Louisville & Nashville......... 812 1,533 —47.1 6,571 10,295 -32 0 
Mobile & Ohio................ 87 218 —60.0 613 394 = Bea 
Nash., Chat. & St. L.......... 267 441 —39.4 1346 2,852 -526— @ 
Norfolk & Southern. .......... 52 104 —50.0 400 759-410 
Southern Ry. System.......... 2,002 2,372 —15.6 9,934 17,288 424 h 
NORTHWESTERN DIVISION: Qn 
Chicago, Great Western....... 191 350 —45.4 1,199 1,012 +185 
Chi., Mil., St. P. & Pac........ 1,402 2,406 —41.5 6,361 13,033 -SLE y 
Chicago & Northwestern....... 1,486 4,459 —66.8 7,682 14,382 —46.8 
LO ae ae 172 462 —62.8 1,012 1,457 -304 8 8 
Great Northern............... 1,931 3,000 —35.2 5,243 13,693 .-61 8 p 
Minn. & St. Louis............. 4 752 —93.5 * 970 | ae 
Minn., St. P. & S.S. Marie.... 386 1,069 —64.4 892 4004 -758 ° 
Northern Pacific.............. 1,162 1,851 —37.2 4,168 9,048 -SHIE g 
h 
CANADIAN DIVISION: ‘ 
Canadian National.....<.......» 12,283 ,845 —40.5 $12,592 {25,554 508 E . 
Canatian PAGING... cccccscce 13,213 = $3,893 —17.5 t12,619 {20,249 37 § 
0 
CENTRAL WESTERN DIVISION: f 
Atch., Topeka & Santa Fe..... 8,183 8,153 + 0.3 18,459 33,475 -4508 B 
ee ea 144 611 —76.5 24 2,015 —875 
Chicago, Burlington & Quincy.. 2,218 2,634 —15.7 14,881 18,668 -4 BP 
Chicago, Rock Island & Pacific. 2,604 2,870 — 9.2 10,217 11,532 -IM Bg 
Chicago & Eastern Illinois. .... *80 re ee *526 130 © “ae i 
Denver & Rio Grande West.... 517 642 —19.4 3,173 4,112 228 
Bowtserm Packie... 6. ccccceeee 4,215 6,028 —30.0 20,073 32,559 -3. Bg 
SE, 555 obi cba ces ee 2,881 3,054 — 5.6 12,189 19,254 -iie, 
Western Pacific............... 142 211 —32.4 *336 902 
g 
SOUTHWESTERN DIVISION: s 
Gulf Coast Lines.............. 22 279 +92.9 2,360 1,764 +338 a 
International Great Northern... 33 362 —90.0 92 1,152 91 & 
Kansas City Southern......... 477 466 + 2.3 2,263 2,691 155 § 
Missouri, Kansas & Texas...... 7806 810 — 0.4 $1,774 13,656 -515 § i 
Missouri Pacific............... 1,963 3,155 —37.9 11,824 12,618 a a 
St. Louis & San Francisco...... 1,583 1,842 —14.1 9,058 10,864 - 14 
St. Louis & Southwestern...... 163 260 —37.2 1,486 1,729 -141 
2 ee eer 664 1,197 —44.5 4,103 5,078 -WF 
*Deficit. tSurplus after charges. tNet after taxes. ¢ 
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PRACTICAL TRANSFERS 





from page 6 


-————-— 


continued 











represent the composite selection of the 
investment specialists of THE FinaNnciaL 
Wor.tp and are presented and sug- 
gested as preferable for long term reten- 
tion over many other issues selling at 
similar price levels. They have been 
selected from over 2,000 common stocks 
listed on the New York Stock and Curb 
Exchanges as to fundamental soundness, 
yield and profit possibilities. While 
ranging in price from 6 to 100 dollars per 


share and representing every major indus 
try in the country they obviously must 
not be regarded as preferable for pit 
chase and retention to the exclusion d 
every other common stock listed 02 
those exchanges. The primary purpo# 
of the list is to permit the investor # 
substitute these issues for those of doubt 
ful merit which he might have in his port 
folio. 

Due in a large measure to the tendenty 
of the investing public to retain 1ssu® 
which show the greatest percentage de 
clines and dispose of securities W 
have initially demonstrated the greatest 
resistance to price deflation, these latte 
issues have been subsequently f 
down to levels which, in many Cases 
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at or below intrinsic asset values. These 
igues, therefore, are in a position to 
gehieve more rapid recovery with the 
return of business to more normal levels 
and revamping of common stock port- 
folios along the lines suggested can be 
,dvantageously accomplished under pres- 
ent conditions so as to substantially 
eghance long term possibilities of capital 


appreciation. 


——— 


TWO TRACTION STOCKS 




















KNOW TODAY’S 


Leading 
business 
and uni- 
versity ex- 
perts have 
designed 
two special 
investment 
chart forms 


MARKET 


Over 2,000 leading businesses use 
our “instant use” chart forms to 
insure timely decisions. They buy, 
sell and 
invest by 
LEADERS = 


MAKE GREATER STOCK PROFITS se wince 


and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, close, and 
number of shares traded in. Make your decisions to buy, sell or hold 30 to 300 times surer than when you 


use newspaper quotations with only one day’s facts before your eyes. 


Let your own charts show you the new 


market leaders and how 50 shares bought or sold at the right time will pay you more profit than 100 shares 
bought or sold at the wrong time. Send three dollars for 10 sheets of each form and one complete instruction 
folder on how to make your own investment charts. Business Charting Institute, 1801 Tribune Tower, Chicago. 





EE 
concluded from page 9 
——a 
value and 399,954 shares of $100 


common. The preferred shares are 
gnvertible into common at $110 which, 
of course, is too far away from the 
market price of the common to be of any 
near term interest. However, the issue 
has investment merit as earnings per 
share of preferred in 1929 amounted to 
$12.86. 

Average per share earnings on the com- 
mon over the past five years have equaled 
$4.20 and in 1929 earnings amounted to 
$4.96. Further progress was manifested 
in the first six months of the current year 
with $2.51 per share having been reported 
as compared with $2.44 in the similar 
1929 period. At current market levels 
the issue is priced at less than 10 times 
earnings to yield 7.4 per cent and war- 
rants consideration by those desiring a 
high income return with possibilities of 
moderate capital enhancement. 

Negotiations in progress for the de- 
velopment of a unified transportation 
system in New York City do not give 
promise of any early results although the 
eventual consummation of such plans 
seems entirely logical. Brooklyn-Man- 
hattan Transit is cooperating with the 
city but the problems involved are of an 
intricate nature requiring the expenditure 
of considerable effort on both sides be- 
fore an equitable solution is reached. 
B-M. T. forms a vital part of the trans- 
portation system of the metropolitan area 
operating subway, elevated and surface 
lines. As lessee of certain city owned 
subway lines the company operates under 
a contract with the city in which it is 
guaranteed a preferential income of 
$3,500,000 per annum, representing the 
average annual income of pre-existing 
lines for the years 1911-1912 and covering 
ggg on capital investment in such 

es. 

The city has never collected any money 
wder the contract, its accumulated 
tim up to June 30, 1929, amounting to 
$67,551,000 while the company claimed 
aecrued preferentials of approximately 
$12,000,000 of which amount the Transit 
Commission objected to charges of the 
Company aggregating $4,000,000. In 
1929 the balance after lessee’s charges 
available against the reduction of com- 
pany preferentials amounted to $1,639,- 
874 while for the fiscal year ended 
June, 1930, the balance rose to $2,182,648 
but the amount of accrued preferentials 
due the company rose to $13,319,639 by 
reason of certain subsequent adjust- 
ments covering the cost of materials and 
supplies on hand, bonds deposited with 
the State Industrial Commission, and 
liability for damage claims. It may be 
observed that it will be a number of years 


ore company accruals are liquidated ° 


and during this period earnings applicable 


| © the common stock will probably con- 
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WHAT INVESTORS 


Hundreds of 
readers of lead- 
ing financial 
publicationsare 
using the above stock 
charting service. Read 
what they say. 


SAY ABOUT 


If you have _read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong time. 
Question — Would charting 
have saved your 
losses or increased 
your profits? Read 
what readers of lead- 
ing financial publi- 
cations say. 


STOCK CHARTING 


R.R. D. says: ‘Since using your chart forms I have not made a single error and would not be without them 


and recommend them to any one.”’ 


L. C. says: ‘‘It’s worth one hundred times the cost.” T. M. M. says: 


**Would not be without it."” W.S. N. says: ‘‘It teaches you more about stocks than any other service I know 
of. It shows you how to decide for yourself.’ The cost is only three dollars. Why don’t you start today? 
Business Charting Institute, 1801 Tribune Tower, Chicago. 














forces put stocks much higher still? 


American Can? 
Cannon Mills? 
Continental Baking? 
Columbian Carbon? 








106 Norton-Lilly Building, New York 


Are Stocks 
Still A Purchase? 


qd Around bottom prices in June, on the slump, American Securities Service emphasized ac- 
cumulation, that stocks were a purchase. These stocks have since made a strong advance. 
What is ahead now? Is the rally over and stocks due for new lows? 


@ These vital matters are covered in our latest forecast, and all these stocks, whether to 


Buy, Hold, Sell or Exchange— 


Amer. & For. Power? 
Phillips Petroleum? 
Bethlehem Steel? 
Nat’! Dairy Products? 


q A few extra copies reserved for distribution, free—as long as the supply lasts. 
' Simply ask for “Stock Market Outlook’ 


| AMERICAN SECURITIES SERVICE 
| 








Or will new basic 


Anaconda? 

U. S. Steel? 
Kennecott? 
Borden Co.? 




















tinue to expand but when the point is 
reached where the balance after com- 
pany preferentials must be applied toward 
the reduction of the city’s claims, further 
expansion of earnings from operation of 
subway and elevated lines will auto- 
matically be curtailed. Leaving out of 
consideration the aforementioned balance, 
earnings would be in excess of $4.50 per 
share, covering the present dividend rate 
of $4. Until the city’s accrued prefer- 
entials are satisfied, therefore, expansion 
of earnings beyond this point when the 
reduction thereof becomes operative must 
be dependent mainly on increasing re- 
turns from the operation of surface lines. 

Both gross and net income of B.-M. T. 
since reorganization of the old Brooklyn 
Rapid Transit system, have shown steady 
gains. Gross revenues for the year ended 
June 30, 1929, increased to the extent of 
57% per cent over those of 1921 under 
the old management, while a net loss of 
nearly $5,000,000 was transformed into a 
profit of $6,518,373, equal to $6.52 per 
share of common. Sharp increases in 
gross and net were made in the year 
ended June 30, 1930, accounted for 
mainly by the inclusion of earnings of 
Brooklyn & Queens Rapid Transit. Net 


amounted to $7,419,644, equivalent to 
$7.69 per share of common. The rapid 
growth of the congested areas in which 
the company operates its lines has re- 
sulted in a steadily expanding volume of 
traffic with no indications of any reversal 
in trend. Efficient management has 
brought the operating ratio down to 
around 71 per cent, which represents a 
very satisfactory figure. 

The 6 per cent bonds due in 1968 
which are outstanding in the amount of 
$87,383,000 represent a direct obligation 
of the company secured by deposit of 
New York Rapid Transit and Williams- 
burg Power Plant Coporation bonds due 
in the same year together with the 
capital stock of these companies. Based 
on the security behind this issue together 
with the favorable earnings record of the 
B.-M. T. System, the bonds are entitled 
to recognition as a high grade investment. 
The $6 cumulative preferred stock on 
which dividends are covered by almost 
five times also qualifies as a sound in- 
vestment. The common stock selling to 
yield 6 per cent merits attention on the 
basis of its favorable yield together with 
the speculative contingencies outlined 
above. 


25. 














Good Preferred Stocks 


are becoming more scarce and 
commanding higher prices 
each day. 





We offer subject to prior sale 
A Conservative Preferred | 
_ Stock Yielding 7% 

with possibilities of 
principal enhancement | 





Business established 156 years 





Earnings 3.75 times preferred 
dividend before depreciation; 
2.75 after depreciation 


EARNINGS ON COMMON STOCK 
$2.43 PER SHARE 


In Units: 
1Share Preferred Stock ($100 par) [ 
1 Share Common Stock (no par) 


$100 per Unit 
Analysis on request 
FINANCIAL & POWER 
SECURITIES CO. 
Packard Building Phila., Pa. 
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VAN STRUM 
FINANCIAL SERVICE 








Samuel Ungerleider & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


50 BROADWAY 
1372 BROADWAY 400 MADISON AVE. 
S51 FirTH AVENUE 
NEW YORK 




















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 








4 & A A WHEN writing to 
advertisers, please tell them 
you saw their announcement in 


THE FINANCIAL WORLD 

































containing analyses and charts on 


General Electric 
Proctor & Gamble 
Vanadium Corporation 
Diamond Match 


Westinghouse Electric 
Loew’s Inc. 

Texas Gulf Sulphur 
American Tel. & Tel. 
American Can 
Air Reduction 
will be mailed upon request. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N.Y. Curb Exchange (Assoc.) 


20 Broad St. New York 
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WEEKLY RECORD OF EARNING: 





————_ 


HE following tabulation of corporate earnings is a feature which a 


weekly in The Financial World. 


In addition to enabling investors to c 


the progress of the companies in whose securities they are interested, sub. 


scribers will be able to use the earnings figures to bring up-to-date thei 
issue of The Financial World’s Appraisals. 


r Current 


Unless otherwise stated, per share 


earnings are for common stocks and are based on the actual amount outstand. 
ing at the end of the respective periods. Per share earnings are given for common 
stock after preferred dividend requirements, if any. 












































Six Months 3 Months ———__ 
1930 1929 1930 1929 
American Home Products Crown Willamette 
eee ore 1,583,189 1,596,693 SER Sette eaves 639,352 
per share...... 2.59 2.67 | Crown Yellerbach : 
wi | RR eae 58,844 
errr... per sare 221 ois 
° Thompson Starrett 
American Woolen ads. ssus0s 326,466 
~e oka | cecece 2,543,104 d2,499,159 per share...... 0.34 
American Equities 
yeep cca mir rere 7M 
per share...... —— wiwaw aoe onths 
Atlantic, Gulf & W. I. Arundel Corp. 
Raph epi aaiteae 1,173,978 1,852,083 NEb. ose e sees 1,507,342 1,236.04 
per share..... ; 4.16 7. per share.....-+ 3.06 231 
Monighan Mfg. 
Backstay Welt Site stuaeen> 153,364 49,663 
Carman & Co. 
Aine Se 141,766 185,100 8 Months ———— 
per share...... 1.35 ae 
Celotex Co 
City Stores ne ” 114,409 
Beiinane** 2° vay v1 412,002 | per share...... 2.15 7 
Grentes City Steel 550,341 ennaer 
ee J 
per share...... 1.91 2.98 9 Months 
Hoover Steel Ball Grief Cooperage 
Mi ashcebscns £83,020 £271.267 = rere a x 5 319,735 
Industrial Rayon sl B o E. : a. 
a cihe sg es 900,052 eon.ces | Szere meee. &- SE) eset 
per share...... 4.50 3.64 per share... ne 4.06 At 
Inter. Products Corp. 
Ri cusses sxe 427,626 487,704 
per share... ... 0.55 0.64 10 Months 
Inter. Printing Ink 
Scores «eset 126,886 1,171,043 | Intercoast. Trading 
per share...... 1.84 3.54 ae ° 2,195,661 2 beetens 
Kroger Grocery & Baking per share...... 1.220 seeeeen 
net. bens oes eT ees 
per share...... 5 J Silat et 5 
Marion Steam Shovel Year Ended May 31 
vad TT etre Tt) anes — Agnew-Surpass Shoe Stores. 
share...... : "SRE ee : 
New York Air Brake r share...... 1.42 
ape acho eae 535.194 641,799 ” 
per share...... ‘ J 
Paragon Refining —— Year Ended June 30 —— 
ER Eo. Nae suls 
Se kaki wists Columbia Graphophone 
OS OPS 2,819,567 2,454,883 
169,371 £648,162 per share...... 1.06 110 
0.7 2. Clorox Chemical 
NS RSP rae 380,356 463,14 
rr per share...... 3.28 407 
Club Aluminum Utensil 
9,291,632 8,235,389 MEL ap elesicx.c e's 459,520 3,14 
1.60 1.94 per share...... Nil 0.01 
Elec. Pr. & Lt. osensee 9,242,088 
I ogee MOU... cee evevee ’ 5 D 
we at: leery per share...... 2.87 2.79 
Ramsenes Steel & Wire oe 125741" 
ne eee eee ewes , ” ’ 
28 80 sane one per share...... 2.20 5.82 
Lake Superior Corp. 
3,366,369  ........ ad ews kine 13,411 5,580 
in gh te per share...... 0.03 0.01 
National Casket 
ai aaa ine ee 4 £307,462 BE See = gienv'b 4's 925,111 1.51861 
Universal Pictures per share...... 6.36 : 
SU aa autr ete. é d575,848 46,171 | Pillsbury Flour Mills rm 
per share iy Kis Nil ear ieee ee Saar aes? 2s 
Unit. Corp. of America dle — oe. etl Vey Cece 4: 
- a alee eA —_ we ee. 677,482 1205/68 
per share....... Nil renee 
32 Weeks 
12 Mos. Ended July 31 —— 
Gobel Inc. (Adolf) aes Mo y 
sn bp ns wee Sy ,| ee Engineers Public Service 
per share...... OOL — seeeees. staan 7,074,927 5.481 3h 
per share...... 2.82 
Niagara Hudson Power 
39 Weeks  eebeinaeenisen 15,720,918 
Warner Bros. Pictures per share...... 0.61 
I is cal 5 te ttn Se 20m 11,765,265 11,957,760 | Tennessee Electric Power 70,598 
per share...... 4.03 9.58 UIE. Gi iiss ssc 4,045,472 3,6 
d—Deficit. f—Before Federal Taxes. 
— Oe —eee 
_————————————————— — 
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sO tributable to the A stock did not exceed 


ae . ‘prior dividend i ts. H 
prosP ERITY & ‘WAGES spat cin cxpaht Gutlnasle ane 


4 ft should attain a figure permitting class E . E 
conclude en Peee A stock participation in excess of the 


 — current annual dividend claim of $2.40 
| everyone get to work and make what he per share. This possibility is further as- Market Bureau, Inc. 
B yants or something more to offer in trade sured by the corporate provisions prohib- 














the other fellow. iting the issuance of class B stock in an 
" production never made anybody poor. amount to exceed the number of class A Counselors 
The product of production may be. lost shares outstanding without the consent to Investors 


in improvident trades, but no man ever of at least 75 per cent of class A stock- 
jost anything by producing all that he holders, and likewise by reason of the 
gould make himself. It is high produc- non-callable feature of the A shares. An 
tion that, lowers the cost of living and aggressive merchandising policy is in 
mises the standard of living. Curtailment effect, and while the past year did not 
9 & of production can only reduce the stand- witness any marked additions to property 
ard of living and must ultimately lead account, operating records disclose a 
to the reduction of wages. ‘ gratifying increase in the number of 
”— Why has unemployment increased so customers and also an expansion of aver- 
° enormously in England and why has age customer consumption of power. 
England been losing her foreign markets? Sales of electric appliances were atnew 
It is because everything produced in high levels, following a 230 per cent in- 
England is not only burdened by the crease in 1928 over the preceding year. 


~} high cost of a loafing working force but With the electric power industry giving 
by its share of the dole paid for producing promise of being able to maintain over LO AN ON LISTED 
nothing. : the next few years power output at or 

1 “And thus the inevitable result of high 6 _" of en ea 


2 near what has come to be considered a 
paid out. of low production; @ normal ratio of growth amounting to SECURITIES 


oe eas 

uct too costly to be sold and so a STATE 
"| iting market and general unem= Shc Pes, anmum, and more soe) /M AUF MAN binx 

ployment. Notice how even a moderate ditional potentialities afforded by good | | 124 N- LaSalle Str., CHICAGO, ILL. 

Rr is causing growing unemployment management and location of properties 

in Germany. ; in fast-growing territories, Peoples class 
Whenever and wherever _there 18 & A stockholders should benefit from an CHENTE Si GHENT! 

falling off of buying power it is always enlarged equity participation in earnings. <> ince <> 

_ | due to under production. Never to over [n the meantime, like Federal Water es) 

production! The cure for our present ervice class A shareholders, they are “Re “yh 1 fs 1 2 ine “ut 

Tus conn! 


condition is more work and less loafing! receiving an attractive income return. TRusrzanent 
The need is a: lower labor cost per unit 


for what we offer for sale or in trade! 
3 The talk about depression is a mere 


341 Madison Avenue 
New York City 


Write for complimentary 
copies of future bulletins. 
Also ask about the proof 
of our accuracy during 


the “breaks.” 
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‘71 excuse for not working! The days lost in INTERNATIONAL NICKEL 
idleness can never be recovered. 
= concluded from page 7 FINANCIAL SERVICE 
“ "RW. MSNEEL,DIRECTOR m 
. - b af Successtul Investors 
UTILITY “A” STOCKS Common dividends are currently being mma oy Sulletin. ate 
paid at an annual rate of $1 per share, the 








—Fconcluded from page 14 Jatest quarterly distribution of 25 cents ae 
= having been made on June 30 to stock ST LOUIS aon 
Peoples Light & Power Corporation Of record June 2. At current levels tops Hig 
operates electric, gas and water proper- round 24 a yield of 4.2 per cent is Mark C, Steinberg & Co. 


| ties in 335 communities in 19 states, afforded and a ratio of market price to Members St. Louis Stock Exchange 

















ial population of the temitory served 1929 earnings of 16 to 1 is indicated, — || Members Chustee Sst. Eechands 
& being in excess of a half million. Among Under the conditions outlined it is 300 N. Broadway St. Louis, Mo 
10§ the more important subsidiaries are obvious that International Nickel com- ‘f y : - “ 





Green Mountain Power Company, Ari- mon is at the present time in the position 


4 ona Edison Company, Wisconsin Hydro- of a speculation which cannot be judged 
Electric Company and Eastern Minne- to any large extent upon past earnings. 
- wta Power Corporation. Sale of elec- Demand for nickel is reported to be hold- 


tricity is the principal source of revenue, ing up well, although somewhat below a 
03 “ontributing about 70 per ceat of total year ago, and the price of this metal has 
20 @ gross income, the balance being derived remained stationary throughout the per- 
aft 2 about equal percentages from gas and iod of severe commodity price declines 
52 § Water services. The electric properties through which we have been passing. 
ae for the most part hydro-electric, and Revenues from copper have obviously 

14 of total power output hydro-electric been substantially reduced because of the 
generation accounts for about 60 per materially lower price now prevailing 

‘i tent. The company operates over a wide and the smaller consumption of the metal 
~ — Sographical area and thus enjoys im- now in evidence. Development work at 
munity from sharp fluctuations in output the Frood Mine has advanced to the 
i any particular region, whether trace- point where ore is now being taken from 
ong le to lessened industrial activity or to that body and the new smelter is in 
ses adverse climatic conditions. This condi- operation. The company is thus in a 
tion serves to stabilize sales volume and good position to take advantage of busi- 

—f lows a steady growth increment. ness recovery when the time comes. The 
For the twelve months ended June 30, trend toward increasing use of alloys 

‘wW, earnings assignable to per share div- throughout industry seems bound to re- 
208 idends of $2.40 on the class A stock were sult in an increasing usage of nickel and 
$3.89. Since the class B stock, however, is International Nickel Company, having 

ff &ntitled to $2.40 annually and then partici- practical monopoly in supplying this 
r pates equally, share for share, with the metal, appears an attractive long pull 
“ass A stock after the latter has received speculation at current levels, suitable for 

ts preferential annual disbursement of ‘ inclusion in Group IV of Tue FINANCIAL ope 
40 per share, maximum income dis- Wortp’s balanced investment program. OF DISTINCTION’ 
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Pe- Pay- Hidrs. 

Company Rate riod able Record 
Am Safety Razor.......... $1.25 Q_ Sep. 30 Sep. 10 
Am States Pub Ser A........ 400 Q Oct. 1 Sep. 20 
Am Tobacco pf............ $1.50 Q Oct. 1 Sep. 10 
I god dike cna > > 3 she 75c Q «Sep. 2 Aug. 21 
Am International............ $1 SA Oct. 1 Sep. 12 
Arizona Pow 8% pf.......... $2 Q Oct. 1 Sep. 24 

RRS 1.75 Q Oct. 1 Sep. 24 
Assoc Rayon........ 150 Q Sep. 2 Aug. 28 
Auto Strop Sa Raz A........ 75¢ Q Oct. 1 Sep. 10 

riggs & Stratton........... Q Sep. 30 Sep. 20 

beock & Wilcox.........$1.75 Q Oct. 1 Sep. 20 
Blumenthal (Sidney) & Co., 

BE. cis ae eee 7 $1.75 Q Oct. 1 Sep. 15 
Buffalo Niagara & East Pow 

SESE Raa 40c Q Oct. 1 Sep. 15 

Doss tat gl.:.......... $1.25 Q Nov. 1 Oct. 15 
Bush Terminal............ 62%c Q Nov. 1 Sep. 26 

_ eA $1.75 Q Oct. 15 Sep. 26 
Bush Terminal Bldg pf... . . $1.75 Q Oct. 1 Sep. 12 
Citizens Water Co of Pa 7% 

"Ss eh eR ae $1.75 Q Oct. 1 Sep. 20 
Coca-Cola Inter..............$8 Q Oct. 1 Sep. 12 
Commercial Solvents. ....... 25¢ Q_ Sep. 30 Sep. 10 
CeORrW.............- $3.25 SA Jan. 1 Dee. 8 
Consolidated Gas (N Y) pf..$1.25 Q Nov. 1 Sep. 30 
Continental Shares conv pf..$1.50 Q Sep. 15 Sep. 1 

peB................$1.50 Q Sep. 15 Sep. 1 
Doehler Die Cast pf....... 874%4c Q Oct. 1 Sep. 20 
Do $7 Z CD ewok owen aren $1.7 Q Oct. 1 Sep. 20 

} ON ERS: 87} Q Oct. 1 Sep. 10 
Electric Pow & Tt$7pf..... $1.75 Q Oct. 1 Sep. 13 
First Nat Stores.......... 62} Q Oct. 1 Sep. 18 

> See $1.75 Q Oct. 1 Sep. 18 
Gen Alloys pf A........... 17%4c Q_ Sep. 2 Aug. 20 
Grier (S M) Stores.......... 25¢ Q Sep. 15 Sep. 2 

ea $1.75 Q Sep. 15 Sep. 2 
Gen Am. Tank Car.......... $1 Q Oct. 1 Sep. 13 
Great West Sugar........... 35c Q Oct. 2 Sep. 15 

A oti: SE 1.75 Q Oct. 2 Sep. 15 
Helme (G W) & Co........ $1.25 Q Oct. 1 Sep. 10 
: pe ot 1 Sie 1.75 Q Oct. 1 Sep. 10 
H Powder............ 75c Q Sep. 25 Sep. 13 
Heywood-Wakefield Ist pf. $1.75 SA Sep. 2 Aug. 27 
Honolulu Cons Oil.......... 50c Q Sep. 15 Sep. 5 
Honoluly Plantation......... 25c M_ Sep. 10 Aug. 30 
Inter Cement................ $1 Q Sep. 30 Sep. 11 
Inter Silver pf............. $1.75 Q Oct. 1. Sep. 12 
imporiet Chem Indust, Ltd...3% .. Oct. 15 Aug. 26 
Kelsey Hayes Wheel......... Q Oct. 1 Sep. 19 
Keraoae tee & Supply pf..$3.50 SA Sep. 1 Aug. 26 
Koppers Gas & Coke pf..... Q Oct. 1 Sep. 
Lae Vay tralGorp pt. te Oc 1 Bee it 

i ley ; p. 

Lehigh Valley Coal Sales... .. Q Sep. 30 Sep. 11 
Lindsay Light pf........... % Q. Sep. 20 Sep. 10 
Mathieson Alkali Wks....:.. Q Oct. 1 Sep. 12 

4 ise ENEe annehen se $1.75 Q Oct. 1 Sep. 12 
N'Y Lack & West $1.25 Q Oct. 1 Sep. 15 
NYP&ILt7%pf........ $1.75 Q Oct. 1 Sep. 16 

| RRS $1 Q- Oct. 1 Sep. 16 
kat ae $1.6244 Q Oct. 15 Sep. 20 
Nat Elec Po , eae Q Sep. 30 Sep. 20 

. *..  Sae $1.75 Q Oct. 1 Sep. 15 

CE Sov cohnae $1 Q° Oct. 1 Sep. 15 
Nat Pu “= eee $1.75 Q Oct. 1 Sep. 15 
MS: 5. occ sa cosocd Q Sep. 15 Sep. 6 
Ohio Edison $5 pf......... $1.25 8 Oct. 1 Sep. 6 

I oon: 'g 0s so’ $1 Oct. 1 Sep. 6 

SS Sere" $1.65 Q Oct. 1 Sep. 6 

aa et $1.75 Q Oct. 1 Sep. 6 

Sa $1.80 Q Oct. 1 Sep. 6 
Pere Marq Ry............ $1.50 Q Sep. 30 Sep. 8 

RE nies ci nikias pall $1.25 Q Nov. 1 Oct. 3 

MRE... o.qu-n00e 1 Q Nov. 1 Oct. 3 
Pitts, F. W. & Ch......... $1.75 Q Oct. 1 Sep. 10 

Eh Re aS $1.75 Q Oct. 7 Sep. 10 
Pitts g | re $1.50 Q Oct. 31 Oct. 15 
Public Nat Bk & Tr.......... $1 Q Oct. 1 Sep. 20 
Real Silk Hosiery.......... $1.25 Q Oct. 1 Sep.12 

DME cncic hasan eehanee $1.75 Q Oct. 1 Sep. 12 
SR $1 Q Sep. 15 Aug. 30 
Signs! eS RY Gees 50c Q Sep. 10 Aug. 30 

Le awe eeee eka seee 50c Q Sep. 10 Aug. 30 
Royalties, A.......... 50c Q Sep. 15 Aug. 30 
Se 50c Q Sep. 15 Aug. 30 

So. Porto Rico Sug.......... 35c Q Oct. 1 Sep. 10 
ee, Sa $2 Q Oct. 1 Sep. 10 

Std. Brands.............. 37%e Q Oct. 1 Sep. 8 
PES PORE Re $1.75 Q Oct. 1 Sep. 8 

Stearns (F.) & Co........162-3c M Sep. 30 Sep. 20 
Stein (A.) Co. pf........ $1,626 Q Oct 1 Sep. 15 
+ RRR SR RSS eS 50c Q Sep. 15 Aug. 30 

| RS ae $1.75 Q Sep. 15 Aug. 30 
Trico MD Scam See 62%4c Q Oct. 1 Sep. 8 
See - 8 — m go. » 

eae. p. c 
United Atreraft ™ SSEE: 7 Q Oct. 1 Sep. 10 
U. 8. Lthr. pr. pf.......... 56 Q Oct. 1 Sep. 10 
United Bus Pub pf........ $1.75 8 Oct. 1 Sep. 20 
United Publishers......... Oct. 1 Sep. 20 
War. Fdry. & Pipe.......... Q Oct. 1 Sep. 15 
Wesson Oil & Snow.......... Q Oct. 1 Sep. 15 
\. at 2 & eee $1.75 Q Oct. 1 Sep. 10 
Waldorf System. . Mine Q Oct 1 ae 20 
Fass eeu 4 Pp. 
Se Wives <0 $ Oct. 1 Sep. 20 
AAA 


RIGHTS ON N. Y. S. E. 








Stock Record Expires Privilege 
Mich. Steel............ 8-22-30 922-30 1-10 @ 43 

arner Bros.......... 8-25-30 915-30 1-4 @ 20 
28 
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Bank Earnings 
Probably Lower 


Earlier expectations of increased third 
quarter earnings for New York City 
banks will probably not be realized, 
judging from the course of money rates 
during the past two months. It is diffi- 
cult to predict the extent of the decline 
in comparison with previous quarters 
as so much depends upon results for Sep- 
tember, the outlook for which does not 
appear very hopeful at the present time. 
There is no indication, however, that any 
general reduction in dividends will occur, 
although some action might be taken in 
this respect by one or two institutions. 
At the same time, it is very probable that 
some banks will have to resort to surplus 
for part of dividends. 

The reason for the poor earnings is the 
exceedingly narrow spread between inter- 
est paid on deposits and the average 
rates received on borrowed money. This 
spread now amounts to slightly more 
than 2 per cent as against nearly 4 per 
cent at this time last year. Some relief 
was afforded in the early part of July by 
the action of the New York Clearing 
House Association in lowering the interest 
paid on deposits, thus increasing the 
profit margin of the banks. This, how- 
ever, was largely offset when a number 
of long term loans bearing comparatively 
high interest rates matured and were 
paid off without renewal. The funds so 
released could not be placed elsewhere 
than in the call market, where the rate 
has been ‘‘maintained” at around 2 per 
cent for many weeks. The large increase 
in the loans of New York City banks to 
brokers (the latest report shows these 
loans at $1,665,000,000 against $992,- 
000,000 a year ago) has not been of any 
material benefit in view of the substan- 
tially lower call money rate now pre- 
vailing. Commercial loans, which are 
usually the most profitable, have not 
been in any great demand in recent 
months, although the banks are eager to 
obtain desirable lines of credit. These, 
of course, will not increase until business 
conditions show improvement. 

Shares of the larger New York banks 
have been showing persistent strength in 
recent market sessions due, no doubt, to 
the buying on the part of investors who 
believe that the worst is now past. 
Whether or not the probable unsatis- 
factory third quarter earnings have 
been discounted marketwise is hard to 
tell. However, the outlook is now more 
favorable and fourth quarter results 
should show considerable improvement, 
especially for those institutions which 
have a large trust business, as it is usually 
during the last three months of the year 
that this department is most profitable. 


Goldman Sachs 
Shows Strength 


Company’s stock has been active and 
strong during recent market sessions on 
rumors that the company would be 








acquired by Transamerica Corporation 
These reports have been denied by partie 
interested in the deal, but conversations 
are reported to have taken place. ‘Te 
report of Goldman Sachs shows that it has 
a substantial interest in the Pagif, 
American Company, which operates on 
the Pacific Coast where Transamerig 
controls a large number of banks. Gold. 
man Sachs also has a substantial interes 
in Frosted Foods, which is a subsidiary 
of General Foods in which Transamerica, 
is a large minority holder. 


International Reinsurance Reports 
Larger Gross Premiums 


Gross premiums written by the cop. 
pany in the six months ended June 30, 
last, amounted to $2,721,808, compared 
with $3,061,433 for the full year ended 
December 31, 1929. Other income re. 
ceived and accrued brought gross earnings 
for the six months’ period up to $2,946, 
524, as compared with $3,419,042 for the 
entire year 1929. Total disbursements 
for the half year amounted to $1,912,474, 
which together with dividends of $75,000 
left an amount of $959,050, the greater 
part of which was transferred to reserves. 
Based on the June 30 balance sheet, the 
liquidating value of the 150,000 share 
of capital stock amounted to approx- 
mately $35 a share. 


Investment Trust 
Reports Asset Value 


The United Securities Trust Associates, 
organized and ‘sponsored by interests 
identified with the United States Trust 
Company of Boston, just prior to the 
market crash last fall, reports that the 
liquidating value of the 160,000 shares 
outstanding was $45.02 a share on July 
31, last, compared with $46.32 a share 
on January 16, 1930. The trust continues 
to maintain a liquid position with cash 
and call loans on July 31 amounting to 
$2,218,561, or approximately 25 per cent 
of total funds. 


Nedick’s 
Prospects 

Recent reports indicate that the 
operation of Nedick’s chain of orange 
drink stands were not helped mater 
ially by the advent of the drought. 
Current earnings are running somewhat 
below a year ago due to the closing of 
about ten stores, but this does not 
account for the lower average earnings 
per store. The company is still cot 
fronted with the problem of taking ifs 
operations out of the red ink during the 
winter months when the demand fo 
orange drinks is nil. Introduction 
the “hot toddy” and coffee together 
with “hot dogs” has helped slightly 
but profits of the year still depend upo 
the earnings of the summer seas0l 
The slump in realty values in New 
York City is also an adverse factor 1 
the concern as the large paper profits it 
enjoyed a year ago on many of its leas 
holds have diminished. 
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N examining the records of past great business 
declines this fact stands out prominently: 
investors who purchased carefully selected 
stocks after business had been in a depression of 
one year or more were well rewarded for acting 
contrary to pessimistic public psychology. 


It is our conviction that every investor now 
has an opportunity to buy carefully selected 
sound stocks that will benefit by the inevitable 
return of prosperity. Market prices will, in all 
probability, advance substantially before business 
improvement becomes very apparent. Adequate 
diversification is essential. 


During the remainder of this year, Tue 
FinanciaL Wor xp expects to analyze in a thor- 
ough manner a number of outstanding com- 
panies whose securities are suitable for the 
investment portfolios of conservative but for- 
ward-looking investors who realize the advan- 
tage of long pull investing. 


We have numerous enthusiastic subscribers 
who profit by the immense fund of important 


_ data they secure from Tue Financia, Woritp 
-even though they do not attempt to follow our 


advice. 


Entirely aside from the recommendations that 
appear in THe Financia Worxp, our publication 
with its supplementary services can be of tre- 
mendous value to the open-minded investor 
who wants nothing but facts and figures upon 
which to base his own conclusions. 


Tue Financia Wor zp is, therefore, perform- 
ing a distinct service of immeasurable value in 


supplying in a compact, boiled-down form the 
essential information of timely interest and 
value to investors who realize the many advan- 
tages we have over them in collecting and con- 
densing such material. 


And remember, with such a monthly reference 
guide for investors as our ‘‘Independent Ap- 
praisals of Listed Stocks,’’ you have in a handy 
and ‘“‘boiled down’’ form a great amount of 
vital information always available exactly when 
needed. This monthly guide is constantly 
growing more popular because of general recog- 
nition that it answers hundreds of questions 
that come up daily on such pertinent matters 
as earnings, prospective dividend changes, future 
business prospects, etc., of over 1350 leading 
companies whose stocks are listed on the New 
York Stock Exchange and the New York Curb. 


We, in common with other leading authori- 
ties, are not 100 per cent correct in our conclu- 
sions. However, is it logical to deny yourself 
the unquestioned advantages of our service 
simply because, in the very nature of things, 
investing can never be an absolutely exact 
science? - or 


The point we wish particularly to emphasize 
is this: even though you use THe Frinanctau 
Wortp and supplementary services only for 
their pertinent facts and statistics, you will get 
many times your money’s worth in the next 
twelve months. We expect to help many in- 
vestors to retrieve past losses in the coming 
major advance of business and securities. Sub- 
scribe at once. 
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PREPARE TO PROFIT BY RETURNING PROSPERITY—MAIL COUPON 











| 


{If you are already a subscriber, please show this to a friend} . “$00 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World. including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
—— {New York Stock Exchange and New York 
urb. 


{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed en- 
velope with each inquiry. {Every inquiry is limited to one 
socneey but subscribers may make several inquiries 
monthly.} 


Also a cure of “When to Sell” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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4 American Cyanamid 7 


Rumors to the effect that American 
Cyanamid had failed to earn dividend 
requirements in the 1930 fiscal year, 
heard frequently in recent weeks, were 
proven false by the publication of the 
company’s report for the 12 months 
ended June 30, showing net income 
equivalent, after preferred dividends, to 
$1.86 a share on the combined 2,470,119 
shares of class A and class B common 
stocks, against annual dividend require- 
ments of $1.60 a share. This figure is 
based on consolidated net income and 
includes operating results for the full year 
of companies acquired during the year, 
allowing for minority interests. This 
procedure may be regarded as quite 
proper, as the per share earnings are 
based on the number of shares outstanding 
at the end of the fiscal year, and the 
largest part of the impressive increase 
in common stock capitalization during 
the year was for the purpose of acquiring 
new subsidiaries. The earnings of $1.86 
a share may therefore be regarded as a 
true reflection of the earning power of 
the company as now constituted and as 
now capitalized. Considering the very 
rapid expansion of American Cyanamid 
in the past year and a half and unfavor- 
able general conditions, the showing 
may be regarded as a creditable one. 


4 Atlantic Coast Fisheries S” 


F. W. Bryce has resigned as president of 
the company and has been succeeded by 
Harden F. Taylor, formerly vice-presi- 
dent. in charge of scientific research. It is 
Mr. Taylor who is responsible for the 
development and perfection of the quick- 
freezing process which is controlled by 
Atlantic Coast Fisheries. Under the 
new president’s supervision it is possible 
that the company will further expand its 
activities in the application of quick- 
freezing to perishable foods other than 
fish 


4 Aviation Credit Ss 


Commercial Credit Company has agreed 
to purchase all outstanding shares of the 
company contingent upon the acceptance 
of the offer of 90 per cent of the stock- 
holders of Aviation Credit. Price of 
exchange will be announced after audit 
of the company’s books and will probably 
be around $23 a share. Aviation Credit 
is associated with Curtiss-Wright in the 
financing of airplanes. motors and ac- 
cessories. 


4 Cities Service “A” 


Company is rumored to be negotiating for 
purchase of Louisiana Oil Refining, a 
complete unit in the oil industry with 
total assets in excess of $25,000,000. This 
is the second time that this merger has 
been reported, but it is understood that 
the present deal has reached a more 
advanced stage and engineers are making 
a survey of the Louisiana Oil properties. 


4 Clorox Chemical “¢” 


Annual report for fiscal year ended 
June 30, 1930, discloses that company 
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failed to equal the record breaking earn- 
ings of the previous fiscal year. Net 
equaled $3.28 a share on the combined 
class A and class B stocks against $4.07 
a share in the 1929 fiscal year. Company 
is large manufacturer of “Clorox,” a 
household cleansing liquid, which enjoys 
wide sale on the Pacific Coast. An 
advertising campaign for the product 
throughout the United States resulted 
in a 35 per cent increase in sales, but 
expenses incident to its marketing cut 
into the margin of profit. It is expected 
that the company will enjoy the benefits 
accruing from the opening of eastern 
territory during the current fiscal year. 


4 Consolidated Dairy Products ““C” 


While company has suffered a loss in 
sales volume, earnings have been main- 
tained due to lower prices of raw ma- 
terials. Outlook, however, does not 
appear favorable as recent acquisition 
of Happiness and Mirror candy store 
chains by Loft will probably mean the 
loss of contracts to supply these chains 
with ice cream. Some months ago the 
company lost the Liggett Drug Store 
account to National Dairy Products and 
this change resulted in a set-back in 
earnings. Company is attempting to 
expand the number of independent 
dealers it serves with ice cream in an 
effort to offset the cancellation of large 
contracts. 


4 Fox Theatres “A” “co” 


Publication of earnings by General 
Theatres Equipment and optimistic re- 
marks of company’s President were signs 
for starting bullish activity in Fox 
Theatres shares. Stock accounted for a 
substantial portion of the week’s trading 
volume, although the price change was 
nominal. Earning status of Fox Theatres 
has been uncertain for some months, 
but it is believed that the forthcoming 
earnings statement will prove interesting 
reading. General Theatres owns all of 
the outstanding class B stock of Fox 
Theatres, and it will therefore be neces- 
sary for the company to resume dividends 
on the class A stock before General 
Theatres can receive a return on its 
investment. 


4 Happiness Candy “Dp” 


As indicated in this column last week, 
control of the company and its affiliate, 
Mirror Candy, has been purchased by 
Loft. Charles G. Guth, President of 
Loft, will become President of both 
Happiness and Mirror Companies. No 


arrangement has been made to acquire 


the outstanding minority interest in 
Happiness stock. Merger is expected to 
result in the introduction of economies 
in both the Happiness and Mirror situa- 
tions. The direct benefit to Loft will be 
the opening of a new field of distribution 
for ice cream and confections, 


4 National Casket — 


Annual report for fiscal year ended 
June 30, 1930, disclosed a sharp drop in 


= es 
earnings. Net of $925,111 equala 
$8.25 a share and compared With 
$1,518,617. in the previous fiscal year, ln 
commenting on the statement the preg. 
dent of the company says, “‘ Any general 
business depression in the country jp. 
variably reflects itself in the burial goods 
industry to a considerable degree, in 
that a lower priced product is demanded; 
Nature would also seem to play song 
part in it, for almost invariably in 
depressed period, the mortality rate js 
lower than in years of great plenty, anj 
good general business. We do not at 
tempt to explain this circumstanee” 
During the past fiscal year the company 
invested over $800,000 in land and build. 
ing improvements. 


4New Haven Clock “Bn 


Declaration of a quarterly dividend of 
25 cents, payable October 1, places stock 
on $1 annual dividend basis as compare 
with $1.50 plus cash extras paid previ.’ 
ously. Reduction in payments was coi 
sidered advisable in order to consetyg 
cash for an advertising and promotional’ 
campaign in connection. with a ney 
household electric clock which the edi. 
pany has recently introduced in cop 
junction with Westinghouse Electric & 
Manufacturing. Company anticipates 
large Christmas holiday season demand 
for new product because of its low price 
and utility. 


40Q.R.S.-De Vry “p” 
Losses on liquidation of unprofitable 
piano roll business and low profit margin 
on sales of home motion picture equip 
ment, evidentally caused the deficit of 
$677,482 reported by the company for 
the fiscal year ended June 30, 1930. In 
the preceding fiscal year a profit of 
$205,063 was reported. Company has 
recently acquired a 40 per cent interest 
in a new company, the Q. R. 8S. New 
Corp., which was formed as a merger of 
several small companies engaged in. the 
manufacture of neon light tubes. As 
competition is already keen in this latter 
field, it appears doubtful if any important 
profits will accrue to Q. R. S.-De Vy 
as a result of the arrangement. 


4 Rainbow Luminous e 
Company’s subsidiary, Rainbow Light, 
has completed arrangements with Uni 
Aircraft Export, a division of United 
Aircraft & Transport, for sale abroad 0 
neon airport lighting equipment. 
tract covers all foreign territories except 
those in which Rainbow Light 

has licenses. 


4 Stromberg-Carlson “B 
According to company’s president, eat 
ings for the six months ended June 30, 
1930, were in excess of the year’s dividen 
requirement on the common st0 

Shipments for the eight months ended 
August 31 are reported as 15 per cet 
ahead of the same period of 1929. With 
this back-log of earnings, company 
should be able to report satisfactory 
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profits for the full year of 1930. The com- 
s business is divided about equally 

hetween the manufacture of radio re- 

giving sets and telephone equipment. 


s Technicolor — 


stock has not been sharing in recent 

d for amusement shares. Present 
ow level around 25 compares with the 

s high of 8634, and does not indicate 
much public confidence in the issue, 
despite the fact that earnings for the 

quarter were more than six times 
the net reported in the same period of 
199. It is understood that motion 
‘eure producers have found that in- 
ereased cost of making a picture in color 
is not offset by an equal gain in box 
ofice receipts, and that productions in 
hick and white are, in many instances, 
proving more profitable than colored 
pictures. Then too, colored movies 
require more time for production than 
the silver tone, and this factor has some- 
what discouraged their increased use.. 


ATranscont. Air Transport ‘‘C” 


Recent hook-up of company with Western 
Air Express will enable the establishment 
of a mid-continental air mail line. The 
award of the middle transcontinental 
mil contract to the combined lines is 
now regarded as a virtual certainty and 
such a development would probably aid 
in offsetting T. A. T.’s losses on passenger 
trafic. Company recently raised pas- 
snger fares to 7 cents per mile from 5 
cents per mile, and after a slight decline, 
trafic again picked up to the maximum 
enjoyed under the lower rate. 


4Trans-Lux “C” 
Company’s subsidiary, Trans-Lux Movies 
Corp., has secured the services of Court- 
land Smith as president and general 
manager. Mr. Smith was formerly con- 
nected with the Fox Film Corp., having 
founded and supervised the production 
of the Fox News Reel. 


THE BOND MARKET 
concluded from page 10 


—_— 














due to fear on the part of the big under- 
writing houses of ‘‘crowding’’ the market, 
vhose advance was being slowed down 
wnsiderably by new capital flotations. 
Now, however, the issuance of a total 
of $76,600,000, 414 per cent refunding 
bonds by two of the biggest banking 
groups within a period of one week, at the 
beginning of the autumn season, is open 
to the interpretation that these bankers 
consider the bond market’s prospects 
over the next few months as being most 
luvorably defined. Of course, the pro- 
business recession has sharply 
reduced the demand for new capital funds, 
ad the outstanding characteristic of the 
present bond market is the great emphasis 
vhith is being placed upon and the heavy 
demand for low coupon bonds of high 
investment quality. However, the 
character of these two issues may still 
ve considerable significance, and it 
be interesting to observe whether or 
wot they are followed by substantial 
‘mounts of further refunding issues in 
the weeks just ahead. 
new N. Y., Chicago & St. Louis 
414s are being issued for the 
pirpose of retiring $9,575,000 54s 
B,” 1975, $14,309,000 second and im- 
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provement 6s, and other smaller issues. 

The Portland General Electric Com- 
pany has been formed by the Pacific 
Northwest Public Service Company, sub- 
sidiary of Central Public Service Cor- 
poration, for the purpose of segregating 
its Oregon properties. The new Portland 
General Electric first and refunding 414s 
are being issued for the purpose of retiring 
about $29,000,000 principal amount of 
5, 514, 6 and 71% per cent bonds of the 
operating subsidiaries, most of which 
bonds have a stated maturity many years 
hence. The interest saving will, of 
course, be substantial. The remainder 
of the proceeds of the issue will provide 
additional working capital. 

The averages last week showed the 
bond market at about the same levels as 
in the previous week, during which a new 
1930 high was established. Argentine, 
Brazilian, and Peruvian Government 
bonds, which had been decidedly weak on 
news of political disturbances, recovered 
quite sharply with the realization that the 
early press dispatches had exaggerated 
the importance of these events. Mexican 
issues rose to new 1930 highs on the 
speculative interest created by the new 
debt settlement plan and the progress 
which, according to some reports, the 
Mexican Finance Minister is making 
toward placing the country on a sound 
budget basis. French 7s established a 
new high for all time. 

On the other hand, a number of 
speculative bonds sank to new lows, in- 
cluding Cuban Dominican Sugar 7s, 
1944, stamped, Dold Packing 6s, and 
Minneapolis & St. Louis consolidated 5s. 


FOREIGN BONDS | 


concluded from page 11 


created the Silesian Landschaft, which 
became the model for all such Land- 
schaften formed lateron. The basic idea 
of this kind of farmers’ association is the 
substitution of the stronger credit of the 
association for the weaker credit of its 
individual members. The bonds issued 
by these credit institutions are secured 
threefold, by the mortgages on the 
properties pledged by the borrowers, by 
the assets of the association and by the 
joint and several liabilities of the mem- 
bers of the Landschaft. The latter point 
has proven the most valuable stipulation 
in the bank’s statutes and is the reason 
for the conservative polices applied in 
their financial operations. The value of 
the joint liability of the Bank of Silesian 
Landowners has been conservatively 
estimated at over $300,000,000. The 
bank is operated on a self-sustaining 
basis, but without profit, and is closely 
supervised by the state. The special 
character of the securities behind the 
bonds of this association makes them a 
sound and attractive commitment. 


























DIVIDENDS 
INDEPENDENT OIL & GAS COMPANY 


Dividend Number 32 


The Board of Directors has decl ent 
dividend of Thirty-Sev 





ared an adjustm 
sh h Sal choo 1c Oa ven is i 
are on the ca) 8 rH) ompany, payable 
Getober 2nd, 1930, to spckheeers of record at the close 
usin tem " 3 
sd siete JOHN E. CURRAN, Secretary. 
Tulsa, Oklahoma, September 2nd, 1930. 


AMERICAN SNUFF COMPANY 

dends of 14% the rentnet oe ana % °s ioe 
Dividends o on the an on the 
Suma eet ct Amecees, Das Costa ek oy 
ec! able r olders 0: 
record at’ the close of business September 11, 1930. 
Checks will be mailed. 

Transfer books will remain o) 
M. E. FINC Treasurer. 








DIVIDENDS 














Continental Gas & 
Electric Corporation 





Bankers Building j 





Chicago, Illinois 





The Board of Directors of Continental Gas 
& Electric Corporation has declared the fol- 
lowing dividends on the stock of the 
Company: 


A quarterly dividend of $1.75 a share on 
the 7% Prior Preference Stock, payable 
October 1, 1930, to stockholders of record at 
the close of business September 12, 1930. 


A quarterly dividend of $1.10 a share on 
the Common Stock, payable October 1, 1930, 
to stockholders of record at the close of 
business September 12, 1930. 


Stock transfer books will not be closed. 
L. H. HEINKE, Secretary. 


Chicago, August 27, 1930. 





























Q.C.£- 


AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 126 
COMMON DIVIDEND No. 112 


There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of 
One and One-Half Dollars ($1.50) per share 
on the Common Stock without par value, of 
this Company, payable Wednesday, October 1, 
1930, to stockholders of record at the close of 
business Tuesday, September 16, 1930. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President 
H. C. WICK, Secretary 
New York, September 2, 1930. 





LEHIGH VALLEY COAL SALES CO. 
New Yorsg, Aug. 28, 1930. 
The Board of Directors of the ey Coal 
Sales Company have declared a dividend of Ninety Cents 
per share, payable Sept. 30, 1930, to th 
of the Company who are holders of full-share certificates 
of stock, registered on the Company’s books at the close 
of business, Sept. 11, 1930. Transfer books will be closed 

from Sept. 12 to ao. 30, inclusive. 
W. J. BURTON, Secretary & Treasurer. 


LEHIGH VALLEY coe. CORPORATION 


ew Aug. 28, 1930. 
The Board of Directors of the Valley Coal 








certificates of preferred stock, r on the Company’s 
books at the close of business, Sept. 11, 1930. 
W. J. BURTON, Secretary & T: 


LOEW’S INCORPORATED 


**THEATRES EVERY WHERE” 
September 5th, 1930 


HE Board of Directors of Loew’s Incor- 

porated has declared a quarterly dividend 
of 75c per share on the outstanding Common 
Stock of this Company, payable on the 30th 
day of September, 1930 to stockholders of 
record at the close of business on the 13th 
day of September, 1930. Checks will. be 


mailed. 
DAVID BERNSTEIN 
Vice President & Treasurer 











The Bell Telephone Company of Canada 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th of October, 1930, 
to shareholders of record at the close of business 
on the 23rd September, 1930. 

W. H. BLACK, Secretary-Treasurer. 
Montreal, 27th August, 1930. 





Electric Power & Light Corporation 
Preferred Stock Dividends 

regular quarterly dividends of $1.75 per share on 
the $7 Preferred Stock and $1.50 per share on the $6. 
Preferred Stock of the Electric Power & Light Corpora- 
been declared for payment on October 1, 1930, 
to stockholders of record at the close of business Septem- 
ber 13, 1930. A. C. RAY, Treasurer. 








31 









































































2 ae 
BUSINESS & FINANCIAL SUMMARY 


(So features of this page elaborated 
and interpreted in the “ Trend of Things” 











A AVERAGE STOCK PRICES 
1930 1929 


Sept.3 Aug. 27 Aug. 20 Sept. 4 
Raliroeis... . .:. <u 143.05 142.05 141.25 189.60 
Industrials........ 147.40 147.40 144.80 233.60 





Combined......... 140.90 140.62 138.53 215.06 

A FEDERAL RESERVE REPORTS, et Se i 
(000,000's omitted) Aug. 27 Aug. 20 Aug. 28 
Deposits—New York City...... 7,090 7,009 ,301 


6,30 
Deposits—Outside New YorkCity 24,001 14,072 14,487 
Loans on Securities—N.Y.C.... 3,608 3,527 2,819 








Loans on Sec.—Outside N.Y.C.. 4,769 4,788 4,696 
Investments—New York City... 1,021 1,018 751 
Investments—Outside N.Y.C... 2,399 ,400 1,997 
Total loans and discounts....... 16,793 16,795 16,950 
Total net demand deposits...... 13,606 13,627 12,975 
Total time deposits............ 7,439 7,408 6,766 
yOther than U. 8. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930 1929 
(000 ,000’s omitted) Aug. 23. Aug. 16 Aug. 24 
ee OF PTT 5,043 5,591 7,419 
Outside of New York City...... 3,177 3.415 4,103 
1930 1929 
A MISCELLANEOUS Sept. 3 Sept. 4 
Total brokers’ loans (000,000)... $3,110 $6,354 
Federal reserve ratio (System)... 80.8% 73.2% 
Federal reserve ratio (N. Y.).... 81.5% 70.7% 
1930 1929 
Aug. 23 Aug. 24 
Total car loadings. ............ 946,549 1,143,966 
1930 1929 
Aug. 30 Aug. 31 
Daily Av. Crude Oil Prod.(bbls.). 2,461,000 2,973,000 
A FOREIGN EXCHANGE A COMMODITY PRICES 
Par Sept. 3 Sept. 4 Sept. 3 Sept. 4 
$4.86%4 England. ...$4.863%% $4.84% | §Wheat... $.82%% $1.31% 
3.92 France..... 3.9215/16 3.91% | Rye..... -63 % 1.10% 
S38 Beely....... 5.23% 5.22%] Flour.... 5.00 7.25 
13.90 Belgium*...13.964% 13.89% | Coffee... .06% 164% 
23.82 Germany -85%% 23.79 Sugar 0445 14 % 
14.069 Austria..... 14.12 14.10 eee 19.76 20.25 
20 Holland..... 40.26% 40.04% Steel 31.00 35.00 
26.80 Denmark 26.78% 26.60%] Lead -055 0675 
26.80 Norway 26.77 % =©26.62 Copper 11 18% 
26.80 Sweden..... 26.87 % 26.77% . [ee -0430 .0675 
49.85 Japan.....: 49.44 46.62 . =n 2975 .4587 
42:45 Argentinat. .35.18 41.95 Cotton... .1140 -1925 
#12.00 Brazilf..... 9.87 11.86 Silk. .... 3.05 5.10 
BRAT ED oso ove 12.15 12.10 Rubber.. .0925 -1980 
1.00 Can.Dollar.100.125 99.40 Gasoline. .143 14 








*Belga. +Paper Peso. {Paper Milreis. §Sept. futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th te the 15th generally indicate earnings for the 
current month. 

Week antes Same 
















































































Aug. week 
EASTERN DISTRICT 1930 1929 % 
Baltimore & Oblo. .... so cccccces 58,793 71,759 —18.0 
Chesapeake & Ohio.............. 36,672 41,088 —10.7 
Cleve., Cinn., Chicago & St. L..... 26,485 33,357 —20.6 
Delaware & Hudson.............. 16,600 17,120 — 3.0 
Delaware, Lackawanna & West.... 18,001 20,998 —14.2 
ONES ok i ae ere 35,917 40,126 —10.4 
Norfolk & Western............. ; 28,329 34,165 -17.1 
N. Y., New Haven & Hartford.... 27,056 35,150 —23.0 
eC eS ee ee ee 66,816 82,175 —18.6 
N. Y., Chicago & St. Louis....... 23,360 28,985 —19.3 
et RE Re SE IR ee Aa 141 ,944 172,568 —17.8 
Bee ne 13,141 17,231 —23.7 
SFr eee Te eT . 37,973 44,822 —15.1 
Western Maryland........... pee 9,287 10,423 —10.9 
SOUTHERN DISTRICT 
Atlantic Coast Line........... se 15,972 18,189 —12.2 
Ce SS a Ye 38,563 49,482 —22.1 
Louisville & Nashville............ 30,211 36,063 —16.2 
Beaboara Air Lame... ...... cece 13,848 14,555 — 4.9 
Southern Ry. System............ 39,712 48,345 —17.9 
NORTHWEST DISTRICT 
Chicago & Great Western........ 7,112 7,541 — 5.7 
Chicago, Milw., St. Paul & Pacific. . 38,831 46,763 —16.9 
Chicago & Northwestern.......... 51,612 63,871 —19.1 
Great Northern ..........cccsccces 27,081 30,194 —10.3 
Northern Pacific... .......ccceee pis 16,814 20,399 —17.6 
CENTRAL WEST DISTRICT 
Atchison, a & Santa Fe...... 35,849 41,043 —12.6 
Chicago, Burlington & Quincy..... 33,647 39,015 —13.7 
Chicago, Rock Island & Pacific..... 28,730 34,562 —16.8 
Chicago & Eastern Illinois........ ‘ 6,444 9,174 —29.6 
Denver & Rio Grande Western..... 5,424 6,792 —20.0 
IR II 0 an 0 14.5.4. 4.0-3 31,996 35,504 — 9.8 
SS foe. '.o sa as 8 oe 24,995 29,728 —15.9 
SEE PO OE OT 4,239 4,229 — 0.4 
SOUTHWESTERN DISTRICT 
Kansas City Southern...... lg 5,226 6,040 —13.4 
Missouri-Kansas-Texas. ....cee--- 9,970 12,270 —18.7 
Missouri Pacific. ....... seeccees: 31,573 35,651 —10.7 
St. Louis-San Francisco. .eececceoe: 17,093 20,137 —15.1 
St. Louis-Southwestern........... 4,905 5,585 —12.1 
De Be i oie: K <ein teotewiakee 8,733 10,642 —17.9 














(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive 
circulars, periodicals and special letters pertaining to 
c 


vestments and other timely subjects which we believe an 


. Of interest and profit to our subscribers, 


U; voaueet and without obligation any of the booklets i 
below will be sent free, direct from the Ess by whom tonal 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tae Financia, Wortp, 53 Park Place, New York, N. Y, 


CITIES SERVICE COMMON STOCK AS A PERMANENT jy. 

Se pinta Sie eae wee es ee 
vantages 0 cu sec ‘ ssued b i 

firm of investment Goatees. - om 


STOCK AND BOND REGISTER—This register, issued in pocket 

a. ee Poe — a a eae record of your 
es, y one o e foremost firms of i 

bankers and may be had upon request. : — 


MID-WEST STATES UTILITIES CO.—An analysis of the Class 4 
Common Stock invites the attention of all conservative investors 
—— upon request by one of the progressive firms of the Middl. 

est. 


AMERICAN HOME PRODUCTS—A well-known member of the 
New York Stock Exchange has issued a memorandum of that stock, 
which may be had on request. 


GENERAL FOODS CORPORATION—A handsomely illustrated 
24-page book containing the annual report of that company, als 
shows the history of their capitalization, list of plants of the affiliated 
companies, a statement of policies, outlook for their business and 
other pertinent data of value to investors. 


A NEW ERA IN NATURAL GAS—An attractive 20-page booklet 
oes | the Kwame ag - macenng i f ae history, cones. uses, ete, 
Pp cular res anyone ho or contemplat th . 
chase of that class of securities. eect 


TEN MINUTE ATTENTION—A New York Stock Exchange fim 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of little valuable time. 


THE PORT OF NEW YORK AUTHORIT Y—An illustrated folder 
giving the aims and accomplishments of the Port of New York 
Authority has been prepared by one of the largest investment 
bankers in the world. 


THE GUARANTY SURVEY—This survey, Dw ag ap monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of general 
= abroad. It will be mailed to business executives a 
request. 


ASSOCIATED STANDARD OILSTOCKS SHARES—A circulat 
about that investment trust is published by a prominent and old 
established bond house. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as —_ as poe sound methods for income and profit building, ar 
po’ out. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of coll 
panies back of its securities. 


INVESTOGRAPHS—A twelve-page specimen booklet describing that 
service, which in the complete form contains ‘‘ Investographs of 
the 200 leading stocks listed on the New York Stock Exchange and 
Curb Exchange, may be had on request. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has pubiisned a booklet setting forth the advantages for 
both tne small and large investor dealing in Odd Lots. 


GENERAL BAKING CORP. $6 CUMULATIVE PREFERRED 
STOCK—A circular about the company in general with parti 
reference to the $6 Cumulative Preferred stock, is issued by @ mel 
ber of the New York Stock Exchange. 


SUPER-CORPORATIONS OF AMERICA TRUST SHARES— 
This is a 16-page booklet about that investment trust whose holies 
consist entirely of stocks of corporations that have reached poss 4 
of unquestioned leadership in their respective fields; issued bY 
well-known investment firm. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 


which tells the story of the part being played in that thriving i 
dustry by one of the well-known corporations in that field. 


———— 
THE FINANCIAL WORLD 
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THE THIRD DISCOVERY OF GAS 


As began to displace candles and 
whale-oil for LIGHTING in this 
country about 1815. Then, as gas lights 
were themselves being displaced by elec- 
tric bulbs in the 90’s, a new use for gas 
became popular—COOKING. 

The third discovery of gas did not take 
place until the past decade. Gas was found 
to be superior for HEATING. This new 
demand helped to make the production of 
gas during the last ten years greater than 
the total produced during all the previous 
110 years of the industry. 


Gas for House Heating 


House heating by gas holds an especially 
bright future. 

It banishes from winter months the 
burden of shoveling fuel, handling ashes, 
building new fires, regulating heat. 
Lighted in the fall, a gas furnace auto- 
matically maintains a constant tempera- 
ture indoors all winter. 

Burning of gas helps in conservation of 


fuel. A ton of coal, burned in the average 
household furnace, gives only half as 
many heat units as the gas produced from 
a ton of coal in a gas manufacturing plant. 

Gas is a clean fuel; it does not soil cur- 
tains, hangings, or walls. With gas heat 
the cellar becomes a habitable part of 
the house. 


Associated Increase 33% a Year 


Two facts emphasize possibilities of house 
heating by gas. It is estimated that of 
about 13 million domestic customers in 
this country, only about 75,000 use gas 
for house heating. While the average 
customer uses only 30,000 cubic feet of 
gas a year, the consumer using it for house 
heating burns 300,000 cubic feet a year. 
Although less than one-half of1% of the 


Associated System's gas customers use gas 


for house heating, yet their consumption 
was 7% of total sales in 1929. Homes heated 
by gas supplied by the Associated System 
are increasing at the rate of 33% a year. 


To invest or for information, write to 


Associated Gas and Electric System 


fspes 
61 Broadway New York City 
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A complete unit 


in the production, transportation 


and distribution of natural gas 


MISSOURI-KANSAS | 
PIPE LINE 


COMPANY 








